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Abstract 

The research objectives are to know the effect of liquidity, profitability, leverage, and operating cash flow 

together on the financial distress, and to find out the effect of the partial liquidity, profitability, leverage, 

and operating cash flow on the financial distress. This research uses method associative research. There are 

five variables used, is there liquidity, profitability, leverage, operating cash flow, and financial distress. 

Samples this research were are as many as 15 companies selected by purposive sampling. Secondary data 

is needed as a basis for analysis, while the data collection technique is as documentation. The analysis 

technique used is Multiple Linear Regression. The analysis shows 1) There is a significant effect of liquidity, 

profitability, leverage, and operating cash flow together on the financial distress in manufacturing 

companies in the goods industry sector listed on the Indonesian exchange 2) Thera is a significant effect of 

liquidity, profitability, and leverage. whereas operating cash flow have a partially insignificant effect. 

Keywords: financial distress, liquidity, profitability, leverage, operating cash flow. 

1. Introduction 

The manufacturing industry plays an important role in efforts to boost investment and 

export value so that it becomes a mainstay sector to accelerate national economic growth. 

Currently, the industrial sector contributes to GDP by 20 percent, then for taxation around 

30 percent, and exports up to 74 percent. The following is data on the GDP growth rate 

of the manufacturing industry for 2017-2021: 

Graph 1. Manufacturing Industry GDP Growth Rate 2017-2021 

 

Source: BPS Indonesia National Income  
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Based on graph 1 above, it can be seen that the value of the growth rate of manufacturing 

companies in this industrial sector experienced a decrease in the value of GDP or a 

decrease in the market value of products and services in 2019 and 2020 by 3.9 and -2.93 

respectively for 2 years. This shows that the decline in the market value of products and 

services (GDP) in this manufacturing industry is in a bad condition. 

One of the manufacturing industry sectors that has growth opportunities is the consumer 

goods industry sector. In the last few years, the growth of the consumer goods industry in 

Indonesia has been slowing down. There are several factors causing the slowdown in the 

sector which is commonly called the Fast Moving Consumer Good /FMCG. Among them 

is competition between companies that is getting tougher and heating up involving 

various local and imported brands. Furthermore, the slow recovery of people's purchasing 

power , as well as a shift in consumer choice from FMCG products to non-FMCG 

products such as travel and internet data further slowed the industry's growth. Source: In 

the article cnbc indonesia .com, Muamar (2018). This is reflected in the declining 

performance of several consumer goods issuers which can be seen from the sectoral index 

of the stock exchange in 2022: 

Graph 2 Indonesia Stock Exchange Sectoral Index 2022 

 

Source: Indonesia Stock Exchange 

Based on graph 2 above, it can be seen that the primary and non primary consumer goods 

sector has the lowest index of 787,818 and 704,849. This shows that the performance of 

issuers in the consumer goods sector is experiencing unfavorable conditions. From some 

of the descriptions of the phenomenon above, this is a matter where one of the factors in 

a company experiencing bankruptcy, or causing a company to go bankrupt in the future, 

of course, this makes the company's management have to take more serious steps in 

managing the company. In addition, company management must be able to detect early 

on the company's financial condition in an effort to prevent financial distress for the 

company. 

Bankruptcy or financial distress is something every company should avoid. The initial 
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symptoms of bankruptcy of a company are marked by financial distress . This is 

certainly important for companies in predicting financial distress so that companies are 

vigilant and avoid bankruptcy. This financial problem has a big influence, where it is not 

only the company that will experience losses but also the investors. Of course investors 

will not invest in companies that are experiencing financial distress . To find out that the 

company has experienced financial distress is very diverse. Indicators of financial 

difficulties can be seen from the company's failure to carry out company operations in 

generating net profit, net operating profit, and total assets. To overcome and minimize 

bankruptcy, companies can monitor their financial condition by using financial statement 

analysis techniques. The following is the average annual Current Ratio (CR) for 

manufacturing companies in the consumer goods industry sector listed on the IDX for the 

2017-2021 period: 

Graph 3. Average Annual Current Ratio Manufacturing Companies in the Consumer 

Goods Industry Sector Listed on the Indonesia Stock Exchange for the 2017-2021 period 

 

Source: www.idx.co.id 

From graph I.3 above it can be seen that the average current ratio (CR) of companies in 

the consumer goods industry sector fluctuates , namely up and down. According to 

Kasmir (2018: 143), the liquidity ratio is proxied through the current ratio (CR) with the 

standard industry measurement of liquidity of 2. This indicates that the average current 

ratio of manufacturing companies in the consumer goods sector in 2017-2021 is 

considered not good because it is still below the average. standard average. The following 

is the average annual Return on Assets (ROA) for manufacturing companies in the 

consumer goods industry sector listed on the IDX for the 2017-2021 period.  

Graph 4. Average Annual Return on Assets Manufacturing Companies in the Consumer 

Goods Industry Sector Listed on the Indonesia Stock Exchange for the 2017-2021 Period  

 

Source: www.idx.co.id 

http://www.idx.co.id/
http://www.idx.co.id/
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From Graph 4 above it can be seen that the average return on assets (ROA) of companies 

in the consumer goods industry sector fluctuates, namely up and down. According to 

Kasmir (2018: 208), the profitability ratio is proxied through return on assets (ROA) with 

industry standard profitability measurements by 30%, this indicates that the average 

return on assets of manufacturing companies in the consumer goods sector for 2017-2021 

is considered not good because it is still below the average standard. The following is the 

average annual Debt to Asset Ratio (DAR) for manufacturing companies in the consumer 

goods industry sector listed on the IDX for the 2017-2021 period: 

Graph 5. Average Debt to Asset Ratio Per Year Manufacturing Companies in the Consumer 

Goods Industry Sector Listed on the Indonesia Stock Exchange Period 2017-2021 

 

Source: www.idx.co.id 

From graph I.5 above it can be seen that the average Debt to Asset The ratio (DAR) of 

companies in the consumer goods industry sector fluctuates, namely up and down. 

According to Kasmir (2018) the leverage ratio proxied through the debt to asset ratio 

(DAR) with the industry measurement standard is 35%, this indicates that the average 

debt to asset ratio of manufacturing companies in the consumer goods sector in 2017-

2021 is considered not good because beyond average standard. The following is the 

average operating cash flow (AKO) per year for manufacturing companies in the 

consumer goods industry sector listed on the IDX for the 2017-2021 period: 

Graph 6. Average Annual Operating Cash Flow Manufacturing Companies in the 

Consumer Goods Industry Sector Listed on the Indonesia Stock Exchange for the 2017-

2021 Period 

 

Source: www.idx.co.id 

From graph 6 above, it can be seen that the average Operating Cash Flow (AKO) of the 
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Consumer Goods Industry Sector Companies fluctuates, namely up and down. According 

to Herry (2016: 106) The cash flow ratio proxied through operating cash flow (AKO) 

with a measurement standard of 1, this indicates that the average operating cash flow of 

manufacturing companies in the consumer goods sector in 2017-2021 is considered not 

good because it is below average. standard average. Various studies have been conducted 

regarding Liquidity, Profitability, Leverage , and Operating Cash Flow on financial 

distress . The results of research conducted by Septiani and Dana (2019) state that 

Liquidity proxied by the Current ratio (CR) has a significant effect on financial distress , 

but this is different from the results of research conducted by Erayanti (2019) which 

shows the results that Liquidity is proxied by Current ratio (CR) has no significant effect 

on financial distress. The results of further research conducted by Carolina and Pratama 

(2017) stated that Profitability proxied by Return on Assets (ROA) had a significant effect 

on financial distress , but this was different from the results of research conducted by 

Bachtiar and Handayani (2022) which showed that the results profitability proxied by 

Return on Assets (ROA) has no effect on financial distress.  

2. Literature Review 

Financial statements. According to Herry (2016) states that financial reports are an 

important source of information for users of financial statements in the context of making 

economic decisions. According to Kasmir (2018) states that in general there are five 

types of financial reports, which are as follows: balance sheet, Income statement, 

Statement of changes in capital, Cash flow statement, Report Notes to Financial 

Statements. Financial Distress. According to Kristanti (2019) states that Financial Distress 

( Financial Distress) is a condition when a company is unable to fulfill its obligations . 

According to Krisitani (2019) states that there are factors that affect financial distress 

which can be predicted by financial ratios, several financial ratios that are often used in 

research on bankruptcy or financial distress namely: Liquidity Ratio, Leverage Ratio, 

Activity ratio, Profitability Ratio, Market Ratio.  

Liquidity. According to Kasmir (2018) states that the Liquidity Ratio or often also referred 

to as the working capital ratio is a ratio used to measure how liquid a company is. 

Profitability. According to Kasmir (2018) The profitability ratio is a ratio for assessing a 

company's ability to make a profit. Leverage. According to Kasmir (2018) states that the 

Solvency Ratio or Leverage Ratio is a ratio used to measure the extent to which a 

company's assets are financed with debt. Cash flow. According to Darminto (2019) states 

that cash flow is the lifeblood of every company and fundamental to existence of a 

company and shows whether or not a company can pay all its obligations. 

3. Research Method 

The type of research used by researchers in this study is associative research . The 

population in this study is a consumer goods sector manufacturing company consisting 

of 54 companies that have been listed on the Indonesian Stock Exchange (IDX). From a 

total population of 54 companies that could only meet the criteria to be selected as 

samples, there were 15 companies in this study. The data required was secondary data. 

The data collection method used in this study was the documentation method. The 

analysis technique used in this research is descriptive statistical analysis.  
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4. Findings and Discussions 

The Effect of Liquidity, Profitability, Leverage , and Operating Cash Flow on Financial 

Distress in Manufacturing Companies in the Consumer Goods Industry Sector Listed on 

the Indonesia Stock Exchange. Based on the results of the study, it simultaneously shows 

that liquidity, profitability, leverage and operating cash flow have a significant effect on 

financial distress . Based on the hypothesis proposed that the variables of liquidity, 

profitability, leverage and operating cash flow have a significant effect on financial 

distress . So that the proposed hypothesis is accepted. 

The Effect of Liquidity on Financial Distress in Manufacturing Companies in the 

Consumer Goods Industry Sector Listed on the Indonesia Stock Exchange. Based on the 

results of the study that partially liquidity has a significant positive effect on financial 

distress in Manufacturing Companies in the Consumer Goods Industry Sector Listed on 

the Indonesia Stock Exchange. The high value of liquidity in Manufacturing Companies 

in the Consumer Goods Industry Sector is due to total current assets the company is larger 

than the total current debt where the company's debt is dominated by long-term debt. 

The Effect of Profitability on Financial Distress in Manufacturing Companies in the 

Consumer Goods Industry Sector Listed on the Indonesia Stock Exchange. Based on the 

results of the study that partially profitability has a significant positive effect on financial 

distress in Manufacturing Companies in the Consumer Goods Industry Sector Listed on 

the Indonesia Stock Exchange. In this case profitability has a positive effect . That is, 

the higher the profitability, the less likely the company will experience financial distress. 

The Effect of Leverage on Financial Distress in Manufacturing Companies in the 

Consumer Goods Industry Sector Listed on the Indonesia Stock Exchange. Based on the 

results of the study that partially leverage has a significant negative effect on financial 

distress in Manufacturing Companies in the Consumer Goods Industry Sector Listed on 

the Indonesia Stock Exchange. In this case leverage has a negative effect . That is, if a 

company has a low leverage value , the company is likely to have a low level of debt 

which causes less debt financing in the future so that the company can avoid financial 

distress.  

The Effect of Operating Cash Flow on Financial Distress in Manufacturing Companies 

in the Consumer Goods Industry Sector Listed on the Indonesia Stock Exchange. Based 

on the results of the study that partially operating cash flow does not have a significant 

effect on financial distress in Manufacturing Companies in the Consumer Goods Industry 

Sector Listed on the Indonesia Stock Exchange. 

5. Conclusion 

There is an influence of Liquidity, Profitability, Leverage and Operating Cash Flow on 

Financial Distress in Manufacturing companies in the Consumer Goods Industry Sector 

Listed on the Indonesia Stock Exchange. There is an effect of Liquidity on Financial 

Distress in Manufacturing Companies in the Consumer Goods Industry Sector Listed on 

the Indonesia Stock Exchange. There is an effect of Profitability on Financial Distress in 

Manufacturing Companies in the Consumer Goods Industry Sector Listed on the 

Indonesia Stock Exchange. Leverage effect on Financial Distress in Manufacturing 

companies in the Consumer Goods Industry Sector Listed on the Indonesia Stock 
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Exchange. There is no influence of Operating Cash Flow on Financial Distress in 

Manufacturing Companies in the Consumer Goods Industry Sector Listed on the 

Indonesia Stock Exchange.  

References 

Andre, O. & Taqwa, S. (2014). Pengaruh Profitabilitas Likuiditas, dan Leverage Dalam 

Memprediksi Financial Distress (Studi Empiris Pada Perusahaan Aneka Industri yang 

Terdaftar di BEI Tahun 2006-2010. Journal Wahana Riset Akuntansi. Vol. 2 No. 1. 

Bachtiar, A. & Handayani, N. (2022). Pengaruh Profitabilitas, Leverage, Capital Intensity, 

Dan Arus Kas Operasi Terhadap Financial Distress. Jurnal Ilmu dan Riset Akuntansi. Vol. 

11 No. 1. 

Bernardin, D, E,Y. & Indrianai, G. (2020). Pengaruh Leverage, Likuiditas, Rasio 

Aktivitas, dan Ukuran Perusahaan yang di Moderasi Profitabilitas terhadap Financial 

Distress pada PT. Bhanda Ghara Reksa Bandung Periode 2016-2018. Jurnal Financia. Vol. 

1 No.1. 

Brigham, E. F. & Houston. (2010). Dasar-dasar Manajemen Keuangan (Edisi ke14)- buku 

dua. Jakarta: Salemba Empat 

Bursa Efek Indonesia (2011). Laporan Tahunan. (htpp://www.idx.co.idd). Di akses pada 

tanggal (23 okotober 2022). 

Caroline, V. dkk, (2017). Analisis Rasio Keuangan untuk Memprediksi Kondisi Financial 

Distress (Studi Empiris pada Perusahaan Manufaktur yang Terdfatar di Bursa Efek 

Indonesia Periode 2014-2015). Jurnal Akuntansi Marantha, Vol. 9 No. 2. 

Christine, D. dkk, (2019). Pengaruh Profitabilitas, Leverage, Total Arus Kas dan Ukuran 

Perusahaan terhadap Finacial Distress pada Perusahaan Property dan Real Estate yang 

Terdaftar di Bursa Efek Indonesia Tahun 2014-2017. Jurnal Ekonomi & Syariah, Vol 2. 

No.2. 

Darminto D. P. (2019). Analisis Laporan Keuangan (Edisi ke-4). Yogyakarta: UPP STIM 

YKPN. 

Erayanti, R. (2019). Pengaruh Likuiditas, Profitabilitas dan Leverage Terhadap Prediksi 

Financial Distress. Jurnal Riset Akuntansi & Perpajakan (JRAP). Vol. 6. No. 1. 

Fitri, M. A. & Dillak, V. J. (2020). Pengaruh Arus Kas Operasi, Leverage, dan Sales 

Growth Terhadap Terjadinya Financial Distress pada Perusahaan Subsektor Tekstil dan 

Garmen yang Terdaftatr di Bursa Efek Indonesia Tahun 2015-2018. Jurnal Riset 

Akuntansi Kontemporer. Vol.12. No. 2. 

Ghozali, I. (2018). Aplikasi Analisis Multivariate Dengan Program IBM SPSS 25 (Edisi 

Ke-9). Semarang: Universitas Dipenogoro. 

Hasan, M. I. (2015). Pokok-Pokok Materi Statistik 2 (Statistik Inferenshif). (Edisi ke- 12) 

Jilid 1. Terjemahan Bob Sabran. Jakarta: Bumi Aksara. 

Hery. (2016). Analisis Laporan keuangan: Integrated and Comprehensive Edition. 

Jakarta: Grasindo. 



International Conference on Business, Economics & Management 

for Sustainable Future 

   e-ISSN: 3021-7784 

July 18th, 2023 
 

 

643 

Published by:                                     Co-Host: 

Kasmir. (2018). Analisis Laporan Keuangan (Cetakan ke-11). Depok: Pt Raja Grafindo 

Persada  

Kementrian Perindustrian Republik Indonesia. (2013). Manufkatur Ditopang Sektor 

Barang Konsumsi. Diakses pada tanggal (12 Agustus 2013) 

melalui:https://www.kemenperin.go.id/artikel/7014/Manufaktur-Ditopang-Sektor-Barang 

Konsumsi. 

Kementrian Perindustrian Republik Indonesia. (2021). Sektor Manufaktur Tumbuh 

Agresif Di Tengah Tekanan Pandemic. Diakses pada tanggal (6 Agustus 2021), 

melalui: https://kemenperin.go.id/artikel/22681/Sektor-Manufaktur-Tumbuh-Agresif-di-

Tengah- Tekanan-Pandemi. 

Kristianti, F. T. (2019). Financial Distress Teori Dan Perkembangannya Dalam Konteks 

Indonesia (Edisi Ke-1) Malang: Inteligensia Media 

Muamar, Y. (2019). Anjlok Hampir 20%, Indeks Sektor Konsumer Belum Juga Bangkit. 

Cnbcindonesia.com. Diakses pada tanggal (15 November 2019), melalui: 

https://www.cnbcindonesia.com/market/ /anjlok-hampir-20-indeks-sektor konsumer-

belum- juga-bangkit 

Multikopetensi.com. (2019). Industri Manufaktur. Diakses pada tanggal (09 April 2019), 

melalui; https://multikompetensi.com/artikel-dan-berita/industri-manufaktur-part-2/ 

Prezi.com. (2019). Sejarah Manufaktur. Diakses pada tanggal (15 Oktober 2019), 

melalui: https://prezi.com/p/lfsv1ib0j4zq/sejarah-manufaktur/ 

Purwaningsih, E. & Safitri, I. (2022). “Pengaruh Profitabilitas, Likuiditas, Leverage, 

Rasio Arus Kas dan Ukuran Perusahaan Terhadap Financial Distress.” Jurnal Akuntansi 

dan Ekonomi Univeristas Esa Unggul. Vol. 7 No. 2. 

Rahmat. (2020). Analisis Financial Distress Menggunakan Model Altman Z-Score, 

Springate Zmijewski, Grover dan Penilaian Kesehatan Bank Metode Camel. Jurnal Aset 

(Akuntansi Riset). Vol 12. No.1, 2020. 

Ramadhani, A, L. & Khairunnisa. (2019). Pengaruh Operating Capacity, Sales Growth 

Dan Arus Kas Operasi Terhadap Financial Distress. Jurnal Riset Keuangan Dan 

Akuntansi. Vol. 5 No. 1. 

Rinesa, Y. & Purba N, M, Br. (2022). Pengaruh Likuiditas, ROA, Arus Kas Operasi dan 

Leverage Dalam Memprediksi Financial Distress Bursa Efek Indonesia. SEIKO (Journal 

of Management & Business). Vol. 5 No. 2. 

Rissi, D, E. & Herman, L, A. (2021). Pengaruh Likuiidtas, Profitabilitas, Financial 

Leverage, dan Arus Kas Operasi Dalam Memprediksi Kondisi Financial Distress. Jurnal 

Akuntansi dan Manajemen Politeknik Negeri Padang. Vol. 16 No. 2. 

Subramanyan, K. R. (2017). Analisis Laporan Keuangan Buku 2 (Edisi 11). Jakarta: 

Salemba Empat. 

Sulaeman, N, K. & Hasanuh, N. (2021). Pengaruh Laba dan Arus Kas Terhadap Kondisi 

Financial Distress Pada Perusahaan Transportasi Periode 2018-2020. Journal Feb Unmul. 

Vol.17 No.3. 

http://www.kemenperin.go.id/artikel/7014/Manufaktur-Ditopang-Sektor-Barang
http://www.kemenperin.go.id/artikel/7014/Manufaktur-Ditopang-Sektor-Barang
http://www.cnbcindonesia.com/market/
http://www.cnbcindonesia.com/market/
https://multikompetensi.com/artikel-dan-berita/industri-manufaktur-part-2/
https://prezi.com/p/lfsv1ib0j4zq/sejarah-manufaktur/


International Conference on Business, Economics & Management 

for Sustainable Future 

   e-ISSN: 3021-7784 

July 18th, 2023 
 

 

644 

Published by:                                     Co-Host: 

Sugiyono. (2017). Metode Penelitian Bisnis (Edisi Ke-3). Bandung: CV ALFABETA. 

Utami, Y, P. (2021). Pengaruh Rasio Keuangan, Arus Kas Operasi, Dan Struktur 

Kepemilikan Terhadap Kondisi Financial Distress. Jurnal Ilmiah Pendidikan. Vol. 1 No. 

1. 

Wikipedia.com. (2023). Pemakturan. Diakses pada tanggal (10 Februari 2023), 

melalui: https://id.wikipedia.org/wiki/Pemanufakturan 

Copyrights 

Copyright for this article is retained by the author(s), with first publication rights granted 

to the journal. 

This is an open-access article distributed under the terms and conditions of the Creative 

Commons Attribution license (http://creativecommons.org/licenses/by/4.0/) 

 

 


