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Abstract 

The object of this research is primary consumer sector companies registered on the IDX, where the data 

is in the form of financial reports for the 2019-2023 period. The research method that is appropriate for 

this research is associative research because the author wants to know the influence of the Current Ratio, 

debt-to-asset ratio, and Net Profit Margin variables on stock prices with company value as an intervening 

variable. In this research, the operational variable is the stock price. (Z) as the dependent variable, 

company value (Y) as the intervening variable, while the independent variables are Current Ratio (X1), 

Debt to Asset Ratio (X2), and Net Profit Margin (X3). The indicators for share prices are closing prices; 

company value is price to book value; current ratio is current assets and current liabilities; debt to asset 

ratio is total debt and total assets; net profit is profit after taxes and sales. Based on the criteria for 

determining the sample size, 59 primary consumer sector companies meet these criteria.  The following 

conclusions can be obtained: 1. The Current Ratio and net profit margin have a negative and insignificant 

effect on company value; 2. The Debt-to-Asset Ratio positively and significantly affects company value; 

3. Net Profit Margin has a negative and insignificant effect on company value; 4. The Current Ratio has 

a positive but insignificant effect on share prices; 5. The Debt-to-Asset Ratio negatively and significantly 

affects share prices; 6. Net Profit Margin has a negative and insignificant effect on share prices, 7. 

Company value has a positive and significant effect on share prices,  
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1. Introduction 

The increasingly rapid development of industry in Indonesia means that every industrial player 

is trying to develop their company. This development is marked by the increasing ease of 

transaction activities, which can be carried out anytime and anywhere, including making 

investments. This investment activity is available and can be carried out through the capital 

market by offering various securities with a validity period of more than one year. 

As Tandelilin (2017) explains, the capital market is a platform where parties with surplus funds 

meet those in need of funds, trading various financial instruments (securities) such as bonds, 

shares, mutual funds, and derivative instruments. Shares, in particular, are highly sought after 

by investors due to their potential for generating profits. 

This is because profits are more significant than the capital invested or saved in industries that 

optimize share value. Based on the opinion of Jefferson and Naning (2013), shares are securities 

that show ownership of a company. Shares are in the form of a piece of paper which states that 

the paper's owner is the owner of the company that issued the securities. When making stock 

investment decisions, the important thing that investors must pay attention to is the share price. 

Jogiyanto (2017) stated that the share price is the price that occurs on the stock market at a 

particular time, as determined by market players. 

High and low share prices are determined by the capital market's demand for and supply of 

shares. Share prices will rise if more investors want to buy shares. Conversely, share prices will 

fall if more investors want to sell shares. According to Yudistira and Adiputra (2020), share 

price fluctuations occur because there are factors that influence them, both internal and external 

factors. 

Stock prices in the capital market are influenced by a variety of factors. Internal factors, which 

originate from within the company, include earnings per share, interest rates, cash dividends, 

and profit from investments. External factors, on the other hand, are influenced by the political 

and security situation, inflation rate, tax rate, and the level of capital market efficiency. 

Understanding these factors can help investors anticipate stock price movements. 

Astutik (2020) believes that there are two analyses that investors usually use when choosing 

shares that are suitable for investment: technical analysis and fundamental analysis. Technical 

analysis uses stock market data such as price and volume of stock transactions to determine 

stock value. Meanwhile, fundamental analysis is an approach to stock price analysis oriented 

towards the company's financial performance and economic analysis that influences the 

company's future. The financial performance of a company can be analyzed from financial 

reports. According to Kasmir (2017), a financial report is a report that shows the company's 

financial condition at the moment or in a certain period. 

Company value can be measured through the value of the market share price based on the 

formation of the company's share price in the market, which reflects the public's assessment of 

the company's actual performance. It is said to be in real terms because the formation of prices 

in the market is the meeting of points of stability in the forces of demand and price supply that 

occur during securities buying and selling transactions in the capital market between sellers 

(issuers) and investors (Harmono, 2015). In this research, company value is proxied by price to 

book value, which provides information on how much people value the company. Hence, people 

are interested in buying shares at a price higher than their book value. 
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According to Husnan and Pudjiastuti (2015), Price to Book Value is the ratio of the market price 

of a share to the book value per share of a company. Price to Book Value shows how far a 

company can create value relative to the capital invested. The higher the price to book value, 

the higher the market's confidence in the company's prospects, so share prices will increase. On 

the other hand, a decrease in Price to Book Value will impact lower market confidence in the 

company, thereby potentially reducing share prices. In general, the first thing a financial analyst 

pays attention to is the level of liquidity the company has and whether it can pay its debts as 

they come due. 

In this case, liquidity, as proxied by the Current Ratio, shows that a high Current Ratio level 

reflects the company's good performance in using its current assets to meet its short-term 

liabilities due soon. This will improve the company's image in the eyes of investors who invest 

their funds in it, and as a result, it can affect the company's value. 

This theory aligns with research by Putra and Lestari (2016), which found that the current ratio 

influences company value. However, this differs from the research results of Ardiana and 

Chabachib (2018), which state that the current ratio does not affect company value. A company 

with a high Current Ratio will make it attractive for investors to invest their capital in the 

company. The more investors invest their capital, the higher the company's share price. 

In line with Wardani's (2018) research, the Current Ratio affects stock prices. However, research 

conducted by Siampa, Murni, and Rogi (2020), Cendy et al. (2019), Ismail (2017), Widodo and 

Puspita (2015), and Pratiwi et al. (2020) shows that the Current Ratio has no effect on stock 

prices. Please note that a company must have a policy regarding how to meet its funding needs. 

Leverage or solvency, which is proxied by the Debt-to-Asset Ratio, shows the company's ability 

to fulfill its obligations. Mistakes in using debt can cause a company to go bankrupt, so investors 

tend to be wary of companies with high levels of debt. Companies with high levels of debt will 

produce suboptimal company value. 

This statement aligns with research by Sutama and Lisa (2018), which shows that the debt-to-

asset ratio influences company value. However, Chaidir's (2015) research states that the Debt 

to Asset Ratio does not affect company value. Apart from impacting company value, a high 

debt-to-asset ratio will also impact share prices. Investors can only invest if the company has a 

high debt-to-asset ratio. This aligns with research by Pane et al. (2021), which shows that the 

debt-to-asset ratio affects stock prices. Meanwhile, research conducted by Wijaya (2017) and 

Sunotowira et al. (2019) indicates that the Debt to Asset Ratio does not affect share prices. 

This company value shows the company's success in carrying out its company performance, 

one of which can be seen from profitability. In this case, Net Profit Margin proxies profitability, 

showing the company's ability to generate profits. Therefore, the greater the Net Profit Margin 

value, the better the company's value. In line with research by Sari and Mus (2021), Net Profit 

Margin influences company value. In contrast to research by Thaib and Dewantoro (2017), it is 

revealed that Net Profit Margin does not influence company value. 

A high Net Profit Margin signals investors to invest. As a result, share prices will increase due 

to the large demand and supply for shares in the capital market. This is in line with research by 

Hendri (2015), which shows that Net Profit Margin influences share prices. Meanwhile, Ariani's 

(2021) study indicates that the Net Profit Margin does not affect share prices. 

Company value is a form of company success reflected in the share price. So, if the company 
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value increases, the share price will also increase. This aligns with research conducted by 

Martha and Yanti (2019), which found that company value influences share prices. However, 

research conducted by Putri (2018), Angga and Hadi (2017), and Yuliana and Maharani (2022) 

explains that company value does not affect share prices. 

This research is necessary because investing in shares in the capital market carries high risk 

even though it promises large profits. Investors need information about share price dynamics to 

make the right decisions about the company shares they will choose to minimize risks while 

helping investors gain profits. Investors will only invest their funds in companies with a good 

reputation regarding company performance and company value. 

This research was conducted at primary consumer sector companies (consumer non-cyclical). 

Primary consumer goods sector companies produce or distribute products and services 

generally used by consumers, such as food and beverages, cigarettes, pharmaceuticals, 

cosmetics, household appliances, and others. Companies in the primary consumer sector are 

important for the growth of the Indonesian economy, which will experience growth in line with 

population growth and increased income. 

In this case, the number of primary consumers they need will increase with an increase in 

people's income levels. The increasing growth from the primary consumer sector can also 

reflect the company's sound financial performance. Where increasing financial performance is 

something that is a necessity that can make company shares remain attractive to investors to 

invest in company shares (Januri & Kartika, 2021) 

This aligns with the opinion of Dewi (2018), who said that the primary consumer sector is still 

the biggest supporter of the economy. In contrast, the primary consumer sector is defensive and 

resistant to crises such as the Covid-19 pandemic. However, based on data from the Indonesian 

Stock Exchange (BEI), at the beginning of 2020, there was a decline in share prices due to the 

Covid-19 pandemic. This share price fluctuation is interesting to study because it relates to 

company value in the primary consumer sector. The following data on average share prices, 

Current Ratio, Asset Ratio, Net Profit Margin, and company value in the primary consumer 

sector for the 2019-2023 period were used as research samples. 

Based on the data, share price movements in primary consumer sector companies experience 

fluctuation or instability yearly. At the beginning of 2020, the share price of the primary 

consumer sector decreased by 19.17% and continued until the beginning of 2021. The IDX 

noted that the primary consumer sector experienced a decline of 11.29%. This was caused by 

the decline experienced by extensive cap stocks in this sector, where UNVR experienced a drop 

of up to 30.95%, and HMSP experienced a decrease of 23.26% (Hadi and Budiman, 2023). 

Changes in share prices depend on the size of investors' supply and demand for these shares, 

with the relationship between supply and price being inverse. 

Investor supply and demand are influenced by several indicators, including external indicators, 

such as a country's macroeconomic conditions, and internal indicators, such as company 

fundamental information. Due to the COVID-19 pandemic, investors prefer to invest in sectors 

that have the potential to experience performance recovery under current conditions. With the 

decline in share prices, company value is another phenomenon in the spotlight. 

Then, data on the movement of primary consumer sector company values also fluctuates yearly. 

However, changes in company value do not follow changes in share prices. In 2020, share prices 

decreased, but company value increased. 
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Conversely, in 2023, when share prices increase, company value will decrease. This indicates 

that changes in share prices up and down are not solely a reference for determining company 

value. 

Apart from company value, changes in share prices can be influenced by the Current Ratio. The 

position of the Current Ratio can affect stock prices because it can determine the strength of a 

company to cover its financial obligations in less than a year or on time; this information 

guarantees good investment information for investors or potential investors. So, it can affect 

the price of shares in circulation because the higher the Current Ratio, the more it shows that 

the availability of current assets to pay current debt is also increasing. 

Based on the data, the Current Ratio in primary consumer sector companies shows a fluctuating 

trend. The lowest value in 2023 is 1.99, and the highest value in 2022 is 2.15. This shows that 

in 2022, the amount of current assets will be 2.15 times the current debt, which indicates that 

the company is able to pay its short-term obligations. However, the lowest average share price 

will also occur in 2022. 

Likewise, the debt-to-asset ratio describes the extent to which the company's assets are financed 

by debt. A high Asset Ratio indicates that the more foreign capital is used in company 

operations, the more investors will take more significant risks, which can reduce share prices. 

Based on the data, the debt-to-asset ratio in primary consumer sector companies is experiencing 

fluctuations. The lowest value was 0.50 in 2019, and the highest value was 0.55 in 2022. This 

shows that in 2022, 55% of the company's funding will be financed by debt, and the remaining 

45% will be provided by shareholders. The share price level in 2022 could reach a low of 

2225.53. 

Furthermore, the company's net profit margin can influence share prices because of the higher 

percentage of net income received from each sale. So, the more significant the net profit margin 

ratio, the better because share prices will also increase. Companies that generate high net 

income will have more value for investors and are more guaranteed to encourage investors' 

interest. 

Based on the data, there is a fluctuating trend in the size of the Net Profit Margin in primary 

consumer sector companies in 2019-2023. The lowest value was 9.44 in 2023, and the highest 

value in 2019 was 15.26; this shows that in 2019, the company's condition was good, and the 

company was able to reduce the costs incurred by the company in its company operational 

activities so that it could maximize company profits, Increasing profits tend to make the value 

of a company high. On the other hand, the average level of share prices in 2023 will increase 

when the Net Profit Margin is at its lowest position. Based on GAP research and the phenomena 

previously stated, researchers are interested in researching the factors that influence share prices 

and company value.  

2. Literature Review 

Users of financial reports use financial reports to make economic decisions, such as investment 

decisions. Analyzing financial ratios is one way to obtain information from a company's 

financial reports. Kasmir's (2017) opinion is that financial ratios are comparing the numbers in 

financial reports by dividing one number by another. Comparisons can be made between one 

component and another in one financial report or between components in financial reports. 

According to J Fred Weston in Kasmir (2017), there are 6 forms of financial ratios: liquidity, 
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solvency, activity, profitability, growth, and valuation. 

The liquidity ratio is one of the ratios used to see a company's financial performance and affects 

share prices. According to Fred Weston in Kasmir (2017), the liquidity ratio is a ratio that 

describes a company's ability to fulfill short-term obligations. The higher the company's 

liquidity ratio, the higher the level of security the company has in fulfilling its liquidity 

obligations. According to Ridwan and Inge (2003), several types of liquidity ratios can be used, 

including the Current Ratio, Quick Ratio, Cash Ratio, and Cash Turnover Ratio. However, the 

liquidity ratio that is the focus of this research is the Current Ratio. 

According to Kasmir (2017), the Current ratio measures a company's ability to pay short-term 

obligations or debts that are immediately due when they are collected in full. The higher the 

Current Ratio, the greater the company's ability to pay short-term obligations. Vice versa, the 

lower the current ratio, the lower the company's ability to pay short-term obligations, so its debt 

will continue to increase because it cannot be paid on time. 

However, the company may be in better condition if the Current Ratio results are too high and 

exceed the optimal limit. This may indicate a problem in managing company funds, such that 

there are idle funds. In other words, the company is not running effectively, and of course, this 

will be a consideration for investors, thus affecting investors' interest in shares, which then 

affects share prices (Kasmir, 2017). The higher the company's Current Ratio level will 

encourage an increase in the quality of share prices. The lower the company's current ratio level, 

the more likely it is to reduce the quality of the company's share prices. 

The solvency ratio can also be used to assess a company's financial performance, which 

influences share prices. Kasmir (2017) believes that the solvency ratio measures the extent to 

which a company's assets are financed with debt, meaning how much debt the company bears 

compared to its assets. 

In a broad sense, the solvency ratio measures a company's ability to pay all its short and long-

term obligations. According to Ridwan and Inge (2003), several types of solvency ratios can be 

used: Debt to Asset Ratio, Debt to Equity Ratio, Long Term Debt to Equity Ratio, and Time 

Interest Earned Ratio. The solvency ratio that is the focus of this research is the debt-to-asset 

ratio. Rudianto (2021) said that the debt-to-asset ratio is a ratio used to compare the amount of 

debt and the amount of company assets. 

The Debt to Asset Ratio is a crucial indicator of a company's financial health. A higher ratio 

signifies a larger debt burden, indicating a lower proportion of own capital to finance assets. 

This can lead to a negative response from investors, resulting in a decrease in share prices. 

Therefore, it's important for investors to understand this ratio and its potential impact on their 

investments. As Kasmir (2017) points out, profitability ratios are not just numbers but critical 

indicators of a company's ability to generate profit. They also provide insights into the 

effectiveness of a company's management. By understanding and analyzing these ratios, 

financial analysts can gain a comprehensive view of a company's financial performance, 

enhancing their confidence in their analysis. Ridwan and Inge (2003) say that several types of 

profitability ratios can be used, namely Net Profit Margin, Gross Profit Margin, Earning Per 

Share, Return On Sales Ratio, Return On Capital Employed, Return On Investment, Return On 

Equity and Return On Assets. The profitability ratio that is the focus of this research is Net 

Profit Margin. According to Ariani (2021), Net Profit Margin measures a company's net profit 

at a certain level of sales after considering all costs and income taxes. The greater this ratio 
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indicates, the better the company's performance will be because the level of return obtained will 

be greater. The higher the company's profitability, the more the share price will be affected. As 

profitability increases, share prices tend to rise, whereas share prices also fall when profits 

decrease. One of a company's goals is to increase its value, which reflects shareholders' welfare. 

According to Indrarini (2019), company value is investors' perception of the company's level 

of success, which is often linked to share prices. A high share price also increases the company's 

value and market confidence not only in the company's current performance but also in the 

company's prospects for the future. Another opinion Fahmi (2017) expressed is that company 

value is the company's current value regarding the prospects of making investments. 

The influence of the Current Ratio on company value. According to Sawyer (2016), the Current 

Ratio is the most commonly used measure to determine the ability to fulfill short-term 

obligations because this ratio shows how far the demands of short-term creditors are met by 

assets that are expected to become cash in the same period as the debt maturity. Munawir (2019) 

also put forward another opinion regarding the current ratio, which compares current assets and 

debt. This ratio shows that the value of current assets (which can immediately be turned into 

money) is many times the short-term debt. According to Hanafi (2017), the Current Ratio can 

measure a company's ability to meet its short-term debt using its current assets (assets that will 

turn into cash within one year or one business cycle). A high Current Ratio level reflects the 

company's good performance in using its current assets to meet its short-term liabilities, which 

are due soon. This will improve the company's image in the eyes of investors who invest their 

funds in a company, which can have a positive effect on company value. Companies with more 

short-term liabilities than current assets will experience liquidity difficulties when their short-

term liabilities mature. This will reduce the confidence of investors and creditors in lending the 

company funds, and it can hurt the company's value. This statement is in line with research 

conducted by Putra and Lestari (2016), Aidawati (2018), and Oetomo (2016), which shows 

research results that the Current Ratio has a positive and significant effect on company value. 

The influence of Debt to Asset Ratio on company value. According to Fahmi (2014), the 

solvency ratio measures how much a company is financed with debt. If the solvency ratio is 

high, investor confidence will be lower because the risk is high. Therefore, solvency needs to 

be considered in management. In this research, solvency is measured using the Asset Ratio, 

which describes the company's use of debt to finance its operational activities. Debt to Asset 

Ratio is a debt ratio used to measure how much a company's assets are financed by debt or how 

much company debt influences asset management (Kasmir, 2017). Meanwhile, according to 

Henry (2017), the debt-to-asset ratio is a ratio that measures how much of a company's assets 

are financed by debt. In other words, this ratio measures how much the company's assets are 

financed by debt or how much the company's debt influences asset financing. The higher the 

debt-to-asset ratio, the greater the possibility that the company will not be able to pay off its 

obligations. The lower the Debt to Assets Ratio value, the more investors will be interested in 

investing so that it can affect the value of the company. This is supported by research by Sutama 

and Lisa (2018) and Widasari and Sumartini (2015), which states that the debt-asset ratio has a 

negative and significant influence on company value. 

The influence of Net Profit Margin on company value. According to Kasmir (2019), the net 

profit margin is a profitability ratio that compares profits after interest and tax to a company's 

sales to determine the size of a company's profits. Sukamulja's (2019) opinion is that the net 

profit margin measures a company's ability to generate net profits from sales generated during 

one period. Meanwhile, according to Harjito and Martono (2018), the Net Profit Margin is sales 
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profit after calculating all costs and income tax, which compares net profit after tax with sales. 

The higher the company's Net Profit Margin level, the higher the profit generated by the 

company. A company with high profits indicates good prospects for the future. Meanwhile, 

company value reflects the company's level of success as demonstrated through shareholder 

welfare. So, high profits will provide a positive signal to investors, and the company's value 

will increase. This is in line with the research results of Sari and Mus (2021), which state that 

Net Profit Margin has a positive and significant influence on company value. 

The influence of the Current Ratio on stock prices. Alwi (2008) states that the Current Ratio is 

included in the financial report announcement instrument as an internal factor influencing stock 

prices. Hery (2018) believes that the current ratio is a ratio that measures a company's ability to 

fulfill its short-term obligations, which will soon mature using the total available current assets. 

According to Harahap (2015), the Current Ratio measures the extent to which current assets 

cover current liabilities. The higher the value of current assets relative to current liabilities, the 

higher the company's ability to cover its short-term liabilities. Conversely, the lower the Current 

Ratio, the lower the company's ability to cover its short-term debt. However, a Current Ratio 

that is too high does not necessarily indicate that the company is in good condition, as there 

may be problems managing funds that are not running effectively. Thus, the Current Ratio is an 

important consideration for investors in assessing company management performance, which 

will impact share prices. Based on this, it can be concluded that the Current Ratio affects share 

prices. The higher the company's Current Ratio, the higher the quality of share prices. Vice 

versa, the lower the level of a company's Current Ratio, the more likely it is to reduce the quality 

of a company's share price. This is in line with research conducted by Wardani (2018), Ariani 

(2021), Parmuji et al. (2021), Hangga (2017), Endah and Rishi (2017), Sajiyah (2016), 

Fitrianingsih and Budiansyah (2018), Dewi et al. (2017), Rondonuwu et al. (2017) Novalddin 

et al. (2020), Lutfi and Nardi (2019), Dewi and Dede (2020), Rina (2020), Dian (2020) and 

Yoris et al. (2021) which shows the results that the Current Ratio positive and significant effect 

on stock prices. 

The influence of Debt to Asset Ratio on stock prices. Debt to Asset Ratio is a ratio that measures 

the comparison between total debt and total assets. In other words, how much of the company's 

assets are financed by debt or how much debt the company has affects asset management 

(Kasmir, 2017). According to Alwi (2008) Debt, the Asset Ratio is a ratio that shows the amount 

of collateral available to creditors. Meanwhile, the debt-asset ratio, according to Chandra 

(2021), is a ratio that measures the percentage of funds that come from debt, both short and 

long-term. Creditors prefer a low total debt-asset ratio because the level of security is better. 

The higher the debt-to-asset ratio result shows, the worse the company is. Conversely, if the 

debt-to-asset ratio value is lower, the company will be better at paying off its debt. Therefore, 

if the company can pay its debts, it will show that its performance is good, making it possible 

to make significant profits. This will attract investors to invest capital in the company, which 

will impact increasing share prices. This is supported by research conducted by Pane et al. 

(2021), Edduar (2015), Stevanus and Sunarmi (2018), Fatmawati and Agus (2017), and 

Rudianto (2019) showing that the debt-asset ratio has a negative and significant effect on stock 

prices. 

The influence of Net Profit Margin on stock prices. According to Zulfikar (2016), the 

profitability ratio, as measured by the Net Profit Margin, is one of the factors that can influence 

share prices. According to Kasmir (2017), net profit margin is a measure of profit that compares 
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profit after interest and tax compared to sales. This ratio shows the company's net income from 

sales. Meanwhile, Henry (2018) believes that the net profit margin is a ratio that measures the 

percentage of net profit on net sales. The Net Profit Margin level has a directly proportional 

relationship to the share price. The higher the Net Profit Margin level indicates, the better the 

company's performance in generating profits; high profits will attract investors to invest their 

capital because it is considered more profitable because of the significant rate of return investors 

expect. Therefore, it will also increase share prices. In line with research by Hendri (2015), 

Watung (2016), Manappo et al. (2017), Sevanya et al. (2019), and Wangarry (2019), the results 

show that Net Profit Margin has a positive and significant effect on stock prices. 

The influence of company value on share prices. In this research, company value is 

measured using the price-to-book value indicator, which describes the extent to which the 

market appreciates the book value of a company's shares. Hery's (2018) opinion is that Price to 

Book Value is a ratio that compares the market price per share and the book value per share. 

According to Fahmi (2015), the price-to-book value describes how much the market appreciates 

the book value of a company's shares. Price to Book Value shows how far a company can create 

value relative to the capital invested. Meanwhile, Rivai et al. (2013) stated that Price to Book 

Value is a ratio to assess whether a stock is undervalued or overvalued. A share is undervalued if 

the share price is below the company's book value. On the other hand, a stock is said to be 

overvalued if the share price exceeds the company's book value. Therefore, a high company 

value will increase demand for shares so that the company's share price increases. This is in 

line with research by Martha and Yanti (2019), Purwaningsih and Setiawan (2022), Jumhana 

(2016), Dewi (2013), Arbaningrum and Musmohon (2021), Irnawati and Wirawan (2021), 

Kirana et al (2019), Surjanto and Sugiharto (2021), Wijanarko (2022) and Girsang (2023) that 

Price to Book Value has a positive and significant effect on stock prices.  

3. Research Method 

The object of this research is primary consumer sector companies registered on the IDX, where 

the data is in the form of financial reports for the 2019-2023 period, which are published and 

can be accessed on the official BEI website. The research method that is appropriate for this 

research is associative research because the author wants to know the influence of the Current 

Ratio, debt-to-asset ratio, and Net Profit Margin variables on stock prices with company value 

as an intervening variable in primary consumer sector companies listed on the IDX. In this 

research, the operational variable is the stock price. (Z) as the dependent variable, company 

value (Y) as the intervening variable, while the independent variables are Current Ratio (X1), 

Debt to Asset Ratio (X2), and Net Profit Margin (X3). The indicators for share prices are closing 

prices; company value is price to book value; current ratio is current assets and current 

liabilities; debt to asset ratio is total debt and total assets; net profit is profit after taxes and sales. 

The population of this research is all 123 primary consumer sector companies registered on the 

IDX in 2019-2023. Sampling was done using the purposive sampling method. The sampling 

criteria that have been determined by the author in this research are as follows: 1. Primary 

consumer sector companies listed on the IDX consecutively from 2019-2023; 2. Primary 

consumer sector companies that publish annual financial reports for the 2019-2023 period; 3. 

Primary consumer sector companies whose financial reports are denominated in Rupiah (Rp); 

4. Primary consumer sector companies that have complete data related to the variables used in 

the research. Based on the criteria for determining the sample size, 59 primary consumer sector 

companies meet these criteria. The type of data used in this research is secondary data obtained 

through company financial reports via the official IDX website, namely www.idx.co.id. This 
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research uses a documentation method, namely in the form of annual data for the 2019-2023 

period from company financial reports and journals related to research. The data analysis 

method in this research uses quantitative analysis techniques, and the analytical tool used is 

path analysis with intervening variables. Path analysis is an advanced analysis of regression 

analysis, allowing the analysis of more complex models. Path analysis estimates causal 

relationships between variables determined based on previously established theories. 

 

Figure 1. Path Analysis 

 

The path diagram above consists of two structural equations, where the first equation is a 

regression analysis of the intermediary variable, and the second is a regression analysis of the 

dependent variable. The following is the structural equation of path analysis in this research: 

Equation 1: Y = ρyx1 
X1 + ρyx2 

X2 + ρyx3 
X3 + 𝜀1 

Equation 2: Z = ρzx1 
X1 + ρzx2 

X2 + ρzx3 
X3 + ρzyY + 𝜀2 

Notes: 

Z = Harga Saham 

Y = Nilai Perusahaan 

X1 = Current Ratio 

X2 = Debt to Aset Ratio 

X3 = Net Profit Margin 

𝜌 = Koefisien Jalur 

𝜀1; 𝜀2 = Faktor Residual 

4. Findings and Discussions 

This research used path analysis to determine the direct and indirect effects between research 

variables. It has two path analysis models, model 1 and model 2. 

Based on the test results of the analysis, the Standardized Coefficient Beta Current Ratio value 

is -0.029, which indicates a negative direction, meaning that the Current Ratio negatively 

influences company value. In the Debt to Asset Ratio, the Standardized Coefficient Beta value 

is 0.174, which shows a positive direction, meaning that the Debt to Asset Ratio positively 
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influences company value. 

Table 1. Path Analysis Model 1 

 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

 

T 

 

Sig. 

B Std. Error Beta 

1 (Constant) 1.356 1.685  .805 .422 

 Current Ratio -.125 .309 -.029 -.404 .686 

 Debt to Asset Ratio 5.372 2.280 .174 2.356 .019 

 Net Profit Margin -.014 .022 -.039 -.649 .517 

Meanwhile, the Net Profit Margin has a Standardized Coefficient Beta value of -0.039, which 

shows a negative direction, meaning that the Net Profit Margin negatively influences company 

value. Therefore, the equation for model 1 path analysis is as follows: 

Y = ρyx1 
X1 + ρyx2 

X2 + ρyx3 
X3 

Y = −0,029X1 + 0,174X2 − 0,039X3 

Meanwhile, the results of model 2 path analysis can be seen in the following table: 

Table 2. Path Analysis Model 2 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

 

 

t 

 

 

Sig. B Std. Error Beta 

 (Constant) 7.453 .280  26.591 .001 

 Nilai Perusahaan .033 .010 .186 3.423 .001 

 Current Ratio .051 .051 .065 .996 .320 

 Debt to Asset Ratio -1.891 .382 -.341 -4.946 .001 

 Net Profit Margin -.004 .004 -.071 -1.253 .211 

Based on the test results of the analysis, the Standardized Coefficient Beta Current Ratio value 

is 0.065, which indicates a positive direction, meaning that the Current Ratio positively 

influences stock prices. Then, the debt-to-asset ratio Standardized Coefficient Beta value is -

0.341, which shows a negative direction, meaning the debt-to-asset ratio negatively influences 

stock prices. Then, the Net Profit Margin has a Standardized Coefficient Beta value of -0.071, 

which shows a negative direction, meaning that the Net Profit Margin negatively influences 

stock prices. Meanwhile, company value has a Standardized Coefficient Beta value of 0.186, 

which shows a positive direction, meaning that company value positively influences share 

prices. So, the equation for model 2 path analysis is as follows: 

Z = ρzx1 
X1 + ρzx2 

X2 + ρzx3 
X3 + ρzyY 

Z = 0,065X1 − 0,341X2 − 0,071X3 + 0,186Y 

From the results of the path analysis, the path diagram is obtained as follows: 

The Current Ratio's Impact on Company Value. After carrying out the analysis, it was 

obtained that the regression coefficient value on the Current Ratio was -0.029 with a 

significance of 0.686 > 0.05, and the value of t-value < t-table, namely -0.404 < -1.968, so Ho1 

was accepted, and Ha1 was rejected, meaning that the Current Ratio had a negative and 

insignificant effect on company value, in primary consumer sector companies listed on the IDX. 
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The proposed hypothesis does need to prove that the current ratio has a positive and significant 

effect on company value. According to Sawir (2016), the Current Ratio is one of the factors that 

influences a company's value to determine its ability to fulfill short-term obligations, with the 

indicators being current assets and current liabilities. A high current ratio level reflects the 

company's good performance in using its current assets to meet its short-term liabilities, which 

are due soon. 

 

Figure 2. Path Analysis Result 

This will improve the company's image in the eyes of investors who invest their funds, which 

can positively affect company value. Companies with more short-term liabilities than current 

assets will experience liquidity difficulties when their short-term liabilities mature. This will 

reduce the confidence of investors and creditors in lending the company funds, and it can hurt 

the company's value. The higher the Current Ratio indicates, the more significant the 

availability of current assets that can be used to pay the company's various debts in less than 

one year; conversely, the lower the company's Current Ratio indicates, the smaller the 

availability of assets that can be used to pay the company's various debts in less than one year. 

The research results prove that the Current Ratio's influence on company value in this study is 

negative. However, this influence is not significant, meaning that the negative influence of the 

Current Ratio does not have a substantial impact on decreasing company value. These results 

align with research conducted by Ardiana and Chabachib (2018), which shows that the Current 

Ratio does not affect company value. However, this research's results differ from those of Putra 

and Lestari (2016), who show that the current ratio affects company value. Other results from 

this research may occur because the sample is small, namely 20 companies with a research 

period of 4 years, namely 2010-2013 in manufacturing companies listed on the IDX, so the 

number of observations is 80 observations. In contrast, this research uses 59 companies with a 

research period. 5 years. Apart from that, the difference in research periods also allows this 

research gap to occur because, in this research, the impact of the COVID-19 pandemic has more 

or less affected the economy. The magnitude of the influence of the current ratio depends on 

the number of assets the company has to cover for short-term liabilities that are due, so it is 

highly recommended that companies' short-term liabilities are not more significant than the 

number of assets the company owns. 
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The influence of Debt to Asset Ratio on company value. After carrying out the analysis, it was 

obtained that the regression coefficient value on the Asset Ratio was 0.174 with a significance 

of 0.019 < 0.05 and the value of t-value < t-table, namely 2.356 > 1.968, so Ho2 was rejected, 

and Ha2 was accepted, meaning that the Debt to Asset Ratio had a positive and significant effect 

on company value, in primary consumer sector companies listed on the IDX. The results of this 

study do not support the hypothesis that the Debt to Asset Ratio has a negative and significant 

effect on company value. According to Kasmir (2018), Debt to Asset Ratio is one of the factors 

that can influence company value to measure how much a company's assets are financed by 

debt or how much company debt influences asset management, with indicators of total debt and 

total assets, namely if the total value high company debt. Mistakes in using debt can cause a 

company to go bankrupt, so investors tend to be wary of companies with high debt levels 

because companies with higher debt levels will produce suboptimal company value. The higher 

the debt-to-asset ratio, the greater the possibility that the company will be unable to pay off its 

obligations. The lower the debt-to-assets ratio value, the more investors will be interested in 

investing, which can affect the company's value. The research results prove that the influence 

of the debt-asset ratio on company value is positive, with a significant influence, meaning that 

the positive influence of the debt-to-asset ratio can substantially impact increasing company 

value. These results align with research conducted by Sutama and Lisa (2018) and Widasari 

and Sumartini (2015), which shows that the debt-asset ratio affects company value. The results 

differ from research conducted by Chaidir (2015), which shows that the debt-asset ratio does 

not affect company value. This can happen because the research period was only 3 years, 

namely 2012-2014, whereas in this study, the research period was 5 years. Apart from that, the 

difference in research objects also allows this research gap to occur because the research was 

conducted in transportation sub-sector companies. In contrast, this research was carried out in 

primary consumer sector companies. 

The influence of Net Profit Margin on company value. After carrying out the analysis, the 

regression coefficient value for Net Profit Margin was -0.039 with a significance of 0.517 > 

0.05. The t-value < t-table, namely -0.649 < -1.968, then Ho3 is accepted, and Ha3 is rejected, 

meaning that Net Profit Margin has a negative and insignificant effect on company value in 

primary consumer sector companies listed on the IDX. So, the proposed hypothesis must prove 

that net profit margin positively and significantly affects company value. Kasmir's opinion 

(2019) is that Net Profit Margin is one of the factors that influences company value to compare 

profits after interest and tax to sales of a company so that the size of a company's profits is 

known, with indicators of profit after tax and sales. Suppose the value of the company's profit 

after tax is high. In that case, this shows the company's reasonable ability to efficiently reduce 

the company's operational costs to increase earnings per share. On the other hand, if the value 

of the company's profit after tax is low, this indicates the company's inability to efficiently 

reduce its operational costs, which will reduce profits per share. The greater the Net Profit 

Margin, the more productive the company's performance will be, which will increase investor 

confidence in investing capital in the company and increase its value. The research results prove 

that the influence of Net Profit Margin on company value is negative, with the influence not 

being significant, meaning that the negative influence of Net Profit Margin does not 

substantially impact decreasing company value. The lack of influence of net profit margin on 

company value shows that the results of this test do not support the theoretical results of Sari 

and Musmohon's (2021) research, which shows that net profit margin affects company value. 

On the other hand, Thaib and Dewantoro (2017) support the research results that show that net 
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profit margin does not affect company value. The difference in the research results of Sari and 

Musmohon (2021) could occur because the research sample was more petite, namely 9 

companies with a research period of 8 years, namely 2012-2019, so the number of observations 

was 72 observations. In contrast, this research used 59 companies with a research period of 5 

years with the total number of observations was 295. Apart from that, the differences in research 

objects also allowed this gap research to occur because the research was carried out in coal 

mining sector companies, so an increase in sales accompanied by an increase in profits would 

undoubtedly affect the company's value. 

The influence of the Current Ratio on stock prices. After carrying out the analysis, it was 

obtained that the regression coefficient value on the Current Ratio was 0.065 with a significance 

of 0.320 > 0.05 and the value of t-value < t-table, namely 0.996 < 1.968, so Ho4 was accepted, 

and Ha4 was rejected, meaning that the Current Ratio had a positive but not significant effect 

on share prices in sector companies. Primary consumers registered on the IDX. So, the proposed 

hypothesis does not prove that the current ratio positively and significantly affects stock prices. 

According to Alwi (2008), the Current Ratio is one of the factors that influence share prices, 

with its indicators being current assets and current liabilities; namely, if the value of current 

assets is high, it indicates the company's condition is good, so it will have an impact on 

increasing the price of shares owned by the company in the capital market. On the other hand, 

if the value of current assets is low, the company's condition tends to decline, impacting 

decreasing share prices on the capital market. If the value of current liabilities increases, 

investors' interest in investing in the capital market will decrease, resulting in the price of shares 

owned by the company being low. Conversely, a low value of current liabilities will attract 

investors' interest in investing in the company; this will impact increasing prices. Company 

shares on the capital market. The results of this research show that the Current Ratio influences 

share prices positively, but the influence is not significant, meaning that the positive influence 

of the Current Ratio does not have a strong impact on increasing share prices. A Current Ratio 

value that is too high is not necessarily good because it shows that a lot of the company's funds 

are idle, which can ultimately reduce the company's profits. A low Current Ratio will also result 

in a decrease in the company's share price. This also illustrates that the company has yet to be 

able to use its excess current assets to invest, where this investment can increase profits. If the 

company cannot use its excess current assets, investors will see that the company is 

experiencing losses, and then the demand for share prices in the company will decrease. And, 

of course, this will not affect the share price. If excess current assets are not idle, they are used 

to increase working capital and profits to attract investors to buy shares in the company. The 

lack of influence of the Current Ratio on stock prices shows that the results of this test do not 

support the theoretical results in research by Wardani (2018), Ariani (2021), Parmuji et al. 

(2021), Hangga (2017), Endah and Rishi (2017), Sajiyah (2016 ), Fitrianingsih and Budiansyah 

(2018), Dewi et al. (2017), Rondonuwu et al. (2017) Novalddin et al. (2020), Lutfi and Nardi 

(2019), Dewi and Dede (2020), Rina (2020), Dian (2020), and Yoris et al. (2021), whose 

research results show that the Current Ratio affects stock prices. On the other hand, the research 

results of Siampa, Murni and Rogi (2020), Cendy et al. (2019), Ismail (2017), Widodo and 

Puspita (2015), and Pratiwi et al. (2020) in this test support the research results which show that 

the Current Ratio does not affect prices share. The difference between the research results and 

research conducted by Parmuji et al. (2021) shows that the Current Ratio affects stock 

prices. This can happen because the research sample is small, namely 66 observations with an 

observation period of 3 years, 2015-2017. In contrast, this research uses 295 observations with 
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an observation period of 5 years. Apart from that, the difference in research objects also allows 

this gap research to occur because the research was carried out on LQ45 companies listed on 

the IDX, thus enabling the company to balance the benefits and costs arising from debt so that 

additional debt could increase share prices. 

The influence of Debt to Asset Ratio on stock prices. After carrying out the analysis, it was 

obtained that the regression coefficient value on the Debt to Asset Ratio was -0.341 with a 

significance of 0.001 < 0.05 and the value of t-value < t-table, namely -4.946 > -1.968, so Ho5 

was rejected, and Ha5 was accepted, meaning that the Debt to Asset Ratio had a negative and 

significant effect, on share prices in primary consumer sector companies listed on the IDX. The 

results of this research support the hypothesis that the Debt to Asset Ratio has a negative and 

significant effect on stock prices. According to Alwi (2008), Debt Asset Ratio is one of the 

internal factors that can influence stock prices with indicators of total debt and total assets; 

namely, if the total value of the company's debt is high, this shows that the risk the company 

has is high so that it is less attractive to investors—investing capital and causing a decline in 

share prices on the capital market. If the total value of the company's debt is low, this indicates 

the company's risk is low, so it will attract investors' interest in buying shares. It will impact 

and increase the company's share price in the capital market. When the value of the total assets 

owned by the company is high, this shows the company is in good condition so that it will 

increase the company's share price in the capital market. Conversely, when the value of the total 

assets owned by the company is low, the company is in poor condition. Hence, the company's 

share price in the market capital decreases. The higher the debt-asset ratio of a company, the 

lower the share price because the more significant debt costs can reduce the company's 

profitability. Conversely, a low value of the company's debt-asset ratio tends to increase the 

company's share price. Based on the research results, the influence of the debt-asset ratio on 

stock prices is negative and significant, meaning that the negative influence of the debt-to-asset 

ratio strongly impacts the decline in share prices. These results are in line with research 

conducted by Pane et al. (2021), Edduar (2015), Stevanus and Sunarmi (2018), Fatmawati and 

Agus (2017), and Rudianto (2019), which shows that the Debt to Asset Ratio effect on stock 

prices. The results differ from research conducted by Wijaya (2017) and Sunotowira et al. 

(2019), which shows that the debt-to-asset ratio does not affect stock prices. The difference 

between the research results and research conducted by Sunotowira et al. (2019) shows that the 

Debt to Asset Ratio does not affect stock prices. This can happen because the research sample 

is small, namely 59 companies with an observation period of 3 years, namely 2015-2017. In 

contrast, this research uses a sample of 59 companies with an observation period of 5 years. 

The difference in research objects also allows gap research to occur because the research was 

conducted at Kompas 100 companies, while this research was conducted at primary consumer 

sector companies. A company's high Debt-to-Asset Ratio can indicate a high risk to the 

company because the company has a greater responsibility in paying off obligations to third 

parties. However, if the company uses and utilizes it effectively, a high Debt-to-Asset Ratio 

value is not a bad thing because the profits earned can pay debts periodically and provide 

profits. 

The influence of Net Profit Margin on stock prices. After carrying out the analysis, it was 

obtained that the regression coefficient value on Net Profit Margin was -0.071 with a 

significance of 0.211 > 0.05 and the value of t-value < t-table, namely -1.253 < -1.968, so Ho6 

was accepted, and Ha6 was rejected, meaning that Net Profit Margin had a negative and 

insignificant effect on share prices in primary consumer sector companies listed on the IDX. 
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So, the proposed hypothesis needs to prove that net profit margin positively and significantly 

affects stock prices. The results of this research show a negative influence, meaning that if the 

Net Profit Margin increases, it will decrease share prices. According to Zulfikar (2016), the net 

profit margin is an internal factor influencing share prices, profit after tax, and sales indicators. 

Suppose the value of the company's profit after tax is high. In that case, this shows the 

company's ability to efficiently reduce operational costs to signal to investors that the company 

is in good condition, increasing the value of share prices in the capital market. On the other 

hand, if the value of the company's profit after tax is low, this indicates the company's inability 

to reduce operational costs efficiently. The company's condition tends to decline, so the value 

of the share prices on the capital market will also decrease. When a company's sales value 

increases, it shows its reasonable ability to make a profit, so the value of share prices in the 

capital market increases; conversely, when the company's sales value decreases, it shows its 

lack of ability to make a profit, resulting in a decrease in the value of share prices in the capital 

market. The higher the Net Profit Margin level indicates, the better the company's performance 

in generating profits. High profits will result in a high company share price and be able to attract 

investors, whereas a low Net Profit Margin value tends to reduce the company's share price. 

Based on the research results, the influence of Net Profit Margin on share prices is negative, 

with an insignificant effect. This means that the negative influence of Net Profit Margin does 

not have a strong impact on the decline in share prices. These results align with research 

conducted by Ariani (2021), which shows that Net Profit Margin does not affect stock prices. 

The results are different from research conducted by Hendri (2015), Watung (2016), Manappo 

et al. (2017), Sevanya et al. (2019), and Wangarry (2019), which shows that Net Profit Margin 

has an effect on stock prices. The difference between the research results and research 

conducted by Wangarry (2019) shows that Net Profit Margin affects stock prices. This can 

happen because the research sample is more minor, namely 42 companies with an observation 

period of 3 years, namely 2013-2015, while this research sample uses 59 companies with an 

observation period of 5 years. Apart from that, differences in research objects also made this 

gap research possible because it was carried out on banking companies registered on the IDX. 

An increase in sales accompanied by an increase in profits will not necessarily affect share 

prices because investors not only see Net Profit Margin as an indicator of company performance 

when investing in shares but can also be influenced by other indicators. 

The influence of company value on share prices. After carrying out the analysis, it was 

obtained that the regression coefficient value on company value was 0.186 with a significance 

of 0.001 < 0.05 and a t-value < t-table value of 3.423 > 1.968, so Ho7 was rejected, and Ha7 

was accepted, meaning that company value had a positive and significant effect on share prices 

in consumer sector companies. Primary listed on the IDX. The results of this study support the 

hypothesis that company value has a positive and significant effect on share prices. According 

to Brigham and Houston (2011), company value and the Price Book Value indicator influence 

share prices. Hery's (2018) opinion is that company value, as proxied by Price to Book Value, 

is a ratio that shows the results of a comparison between the market price per share and the 

book value per share. A share is undervalued if the share price is below the company's book 

value. On the other hand, a stock is said to be overvalued if the share price exceeds the 

company's book value. It was concluded that price-to-book value is a benchmark for 

recognizing the market value of a company's shares. The higher the Price to Book Value, the 

higher the stock return and share price. The higher the stock return, the higher the company's 

income, thereby increasing the company's ability to generate profits and increasing the share 
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price. The research results prove that the influence of company value on share prices is positive, 

with a significant influence, meaning that the positive influence of company value can strongly 

impact increasing share prices. Company value is a form of company success reflected in the 

share price. So, if the company value increases, the share price will also increase. This is in line 

with research conducted by Martha and Yanti (2019), Purwaningsih and Setiawan (2022), 

Jumhana (2016), Dewi (2013), Arbaningrum and Musmohon (2021), Irnawati and Wirawan 

(2021), Kirana et al. (2019 ), Surjanto and Sugiharto (2021), Wijanarko (2022) and Girsang 

(2023) that company value influences share prices. However, research conducted by Putri 

(2018), Angga and Hadi (2017), and Yuliana and Maharani (2022) explains that company value 

does not affect share prices. The difference between the research results and research conducted 

by Yuliana and Maharani (2022) shows that company value does not affect share 

prices. This can happen because the research sample is small, namely 24 companies with an 

observation period of 3 years, namely 2019-2021, while this research sample uses 59 companies 

with an observation period of 5 years. Apart from that, differences in research objects also make 

this research gap possible because the research was conducted on consumer goods sector 

companies listed on the IDX. 

5. Conclusion 

Based on research conducted on primary consumer sector companies listed on the IDX for the 

2019-2023 period regarding the factors that influence share prices with company value as an 

intervening variable, the following conclusions can be obtained: 1. The Current Ratio has a 

negative and insignificant effect on company value, meaning that the negative influence of the 

Current Ratio does not substantially impact decreasing company value; 2. The Debt-to-Asset 

Ratio has a positive and significant effect on company value, meaning that its positive influence 

strongly impacts increasing company value; 3. Net Profit Margin has a negative and 

insignificant effect on company value, meaning that the negative influence of Net Profit Margin 

does not strongly impact decreasing company value; 4. The Current Ratio has a positive but 

insignificant effect on share prices, meaning that its positive influence does not strongly impact 

increasing share prices; 5. The Debt-to-Asset Ratio has a negative and significant effect on 

share prices, meaning that its negative influence strongly impacts the decline in share prices; 6. 

Net Profit Margin has a negative and insignificant effect on share prices, meaning that its 

negative influence does not strongly impact the decline in share prices; 7. Company value has 

a positive and significant effect on share prices, meaning its positive influence strongly impacts 

increasing share prices. 
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