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Abstract:  

This study aims to determine the effect of return on assets (ROA), return on equity (ROE), net profit margin 

(NPM), earning per share (EPS) and operating profit margin (OPM) on the stock prices of banking companies on 

the Indonesia Stock Exchange. This type of research is associative research. Secondary data in this study is in the 

form of banking financial statements. The total population used in this study were 32 banking companies, and 

the samples that met the research criteria were eight banking companies listed on IDX. The analytical model 

used in this study is multiple linear regression analysis. The analysis results show that ROA, ROE, NPM, EPS, 

and OPM together have a significant effect on the stock prices of banking companies on the Indonesia Stock 

Exchange (IDX). On the other hand, coefisiens of ROA, NPM and OPM have no significant effect on the stock 

price of banking companies on the Indonesia Stock Exchange (IDX). In contrast, ROE and EPS significantly 

affect the stock price of banking companies on the Indonesia Stock Exchange (IDX). 
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1. Introduction 

The financial performance becomes a separate tool for companies to obtain an assessment 

from the public, including potential investors who want to invest their capital in companies 

whose financial performance is considered healthy by investors. Before the company's 

financial statements are distributed to the public, the company has analyzed its financial 

statements using financial ratio analysis to determine whether its financial performance is 

good or bad. 
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The stock price on the exchange is not always fixed, sometimes it increases, and it can also 

decrease, depending on the strength of demand and supply. In the capital market, fluctuations 

in stock prices make the stock market attractive to some investors. On the other hand, 

increases and decreases in stock prices can occur due to fundamental, psychological, or 

external factors. Several macro factors affect stock investment activities on the IDX, 

including inflation rates, interest rates, foreign exchange rates, and others. The high rate of 

inflation can result in the movement of the stock price index on the IDX. The stock price is a 

significant factor from the capital market activity and must be considered by investors in 

investing because the stock price shows the issuer's performance. The movement of stock 

prices is in line with the company's performance; if the company has better performance, the 

profits will be greater, and vice versa; therefore, every company issuing shares is very 

concerned about its share price. Prices that are too low often mean that the company's 

performance is not good. 

Harahap (2015: 297) states that financial ratios are numbers obtained from comparing one 

financial statement account with other accounts with a relevant and significant relationship. 

Therefore, after using financial ratio analysis, financial managers in the company can predict 

the reactions of potential investors when they see the company's financial performance and 

can immediately take appropriate action when needed. 

An analytical tool commonly known as financial ratio analysis can be used to measure the 

company's financial health. Financial ratios, in the relative and absolute sense, are tools that 

explain certain relationships between one number and another in financial statements. There 

are many ratios in the financial statements, but there are five ratios relatively often used by 

market participants: ROA, ROE, EPS, NPM. and OPM. ROA (return on assets) and ROE 

(return on equity), and EPS (earnings per share) and NPM (net profit margin) and OPM 

(operating profit margin) are ratios that investors often use to measure the performance of a 

company. 

Return on assets (ROA) is a ratio that measures how efficient a company is in managing its 

assets to generate profits over a period. Operating Profit Margin (OPM) measures the 

percentage of each sale proceeds remaining after all expenses such as interest, taxes, preferred 

stock dividends are paid. Net profit margin (NPM) measures the percentage of each sale 

remaining after all costs and expenses, including interest, taxes, and preferred stock 

dividends, have been deducted. Operating profit margin (OPM) is obtained purely from the 

company's operating results. Therefore, operating profit also reflects how much efficiency and 

effectiveness of the company's operations to earn a profit. 

Febriani's (2016) research produces a combined effect of ROA, ROE, EPS, and CR on stock 

returns, partially ROA has no significant effect on stock returns. ROE (return on equity) is a 

ratio to measure how much profit belongs to the owners of their capital. Hutami (2012) 

research the effect of DPS, ROE, and NPM on the stock price of manufacturing industry 
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companies, Return on equity has a positive and significant effect on stock prices. EPS 

(earnings per share) or income per share is a form of giving benefits given to shareholders 

from each share owned (Fahmi, 2012: 85). Egam et al. (2017) the effect of ROA, ROE, NPM, 

and EPS on companies' stock prices that join the LQ45 Index, EPS has a positive effect on 

stock price listed on the LQ45 Index. Kamruzzaman Md, (2019) found that most factors have 

a positive relationship with ROA, and some factors have a weird relationship with ROA. 

There are several anomalies with few factors that affect ROA. The findings of this study have 

both theoretical and managerial significance—an initial investigation of factors or indicators 

that affect ROA. To find out the influence of these factors, this research studies ACME, a 

pharmaceutical company. 

The return on assets (ROA) of several banks in 2018 fell drastically, but in 2019 it increased. 

Such as BNI, BRI and Mega Bank. Return on assets (ROA) of banking is very influential on 

financial performance. Return on investment, total asset turnover increases, which affects the 

profit margin, which is a profit for the company. The return on equity (ROE) of several banks 

in 2018 decreased, but in 2019 it increased. Such as BNI, BRI, Mandiri and Mega banks. 

Return on equity (ROE) Banking is very influential on financial performance. The higher the 

use of the company's capital, the higher the net profit. This will cause more and more 

investors to invest in their shares. In 2018, the NPM decreased. Nevertheless, in 2019, it 

increased. Net profit margin (NPM) of banking is very influential on financial performance. 

The higher the net profit margin (NPM), the higher the confidence of investors to invest in the 

company. In 2018 the EPS increased, but in 2019 it decreased. The better the performance of 

the issuer, the greater the influence on the increase in stock prices. In 2018 the operating 

profit margin (OPM) decreased. However, in 2019, it increased. 

Based on this explanation, the researcher is interested in taking the title return on assets, 

return on equity, net profit margin, earning per share, and operating profit margin on the stock 

Price of banking companies in Indonesia Stock Exchange. 

2. Literature Review 

2.1. Stock price 

Market power can be the spearhead in determining the value of the company. If the market 

judges that the issuing company is in good condition, the stock price will rise. According to 

Munawir (2012), "share prices that occur on the stock market at a certain time determined by 

market participants and capital." The stock price is formed in the capital market. It is 

determined by several factors such as earnings per share, the ratio of earnings to the price per 

share, the risk-free interest rate as measured by the government deposit interest rate and the 

level of certainty of its operations. Simatupang (2010:21), the market price of the shares of a 

publicly-traded company is the value traded on the Indonesia Stock Exchange. 

There is not only one type of stock; several types of shares are most commonly used in the 

capital market and are most commonly known by the public. According to Fahmi and Hadi 
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(2012: 86), "In the capital market, there are two types of shares that are most commonly 

known to the public: common stock and preferred stock, where the two types of shares have 

their respective meanings and rules. 

1) Common Stock 

Common stock is securities sold by a company that explains the nominal value (rupiah, 

dollar, yen and so on) where the holder is given the right to attend the general meeting of 

shareholders (GMS) and extraordinary general meeting of shareholders (EGMS). ) and has 

the right to decide whether to buy a rights issue or not. These shareholders, at the end of 

the year, will receive profits in the form of dividends. 

2) Special Share 

Preferred stock is securities sold by a company that explains the nominal value (Rupiah, 

dollar, yen, etc.) where the holder will receive fixed income in the form of dividends to be 

received quarterly (three months) 

Munawir (2012) shares can be divided into 3, namely: 

a) Preferred stock 

Shares are shares that have the characteristics of a combination of bonds and ordinary 

shares. Compared to common stock, preferred stock has several rights, namely the right to 

a fixed dividend and the right to prepayment in the event of liquidation. Like bonds that 

pay interest on loans, the preferred stock also provides a fixed return in the form of 

preferred dividends. Therefore, preferred stock is considered to have characteristics 

midway between bonds and common stock. 

b) Common Stock 

If the company only issues one class of shares, these shares are usually in common stock. 

As owners of the company, common stockholders have several rights, including: 

(1) Control rights are the rights of ordinary shareholders to choose the company's 

leadership. 

(2) The right to receive profit sharing is the right of ordinary shareholders to share the 

company's profits. 

(3) Preemptive rights, namely the right of shareholders to get the same percentage of 

ownership if the company issues additional shares to protect the control rights of the 

old shareholders and protect the price of the old shares from a decline in value. 

(4) Treasury Stocks. Represents shares belonging to the company that has been issued and 

circulated, which are then repurchased by the company to be stored as treasury which 

can later be resold. 
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Darmadji & Fakhrudin (2012:122), shares are divided into the transfer of rights (1). Bearer 

stock, meaning that the owner's name is not written on the stock to be easily transferred from 

one investor to another. (2). Shares on behalf of (restored stock) are written shares in the 

owner's name; the transfer method must be through specific procedures. From several 

definitions of the experts above, it can be concluded that the types of shares are divided into 

three, namely preferred shares, namely a combination of bonds and shares. Common stock, 

common stock, and treasury stock shares that have been previously issued and then 

repurchased. 

Fahmi & Hadi (2012: 89) there are several conditions and situations that determine a stock 

will fluctuate: 

1) The influence of micro-economic factors and macro-economic factors  

2) The company's decision to expand its business, such as opening new branch offices and 

sub-branches, both domestically and abroad.  

3) There is a sudden reshuffle of directors  

4) There are directors or commissioners involved in criminal acts  

5) The company's performance has decreased at the end of the year  

6) There are risks that occur as a whole in the company.  

7) Market securities which were able to suppress the conditions of buying and selling shares. 

The factors that influence the movement of stock prices are: (Munawir, 2012) 

1) Internal factors include: 

a) Announcements about marketing, production, sales such as advertising, contract details, 

price changes, new product recalls, production reports, product safety reports, and sales 

reports. 

b) Announcements of funding (financing announcements), such as announcements related to 

equity and debt. 

c) Management board of director announcements, such as changes and changes to directors, 

management, and organizational structure. 

d) Announcements of diversified takeovers, such as reports on mergers, equity investments, 

reports on takeovers by acquirers and acquirers. 

e) Investment announcements, such as adding business units, conducting research and 

development and closing businesses that are not profitable  

f)  Labor announcements, such as new negotiations, new contracts, strikes and others. 
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g) Announcement of company financial statements, such as profit planning before and after 

the end of the year, EPS (earnings per share), DPS (dividends per share), PER (price 

earning ratio), NPM (net profit margin), ROA (return on assets ), and others. 

2) External Factors, namely: 

a) ) Announcement of changes in interest rates for savings and time deposits, foreign 

exchange rates, inflation, as well as various economic regulations and deregulations 

issued by the government  

b) Announcement of legal rules such as employee claims against the company or against its 

manager and the company's lawsuit against its manager.  

c) Securities industry announcements, such as annual meeting reports, insider trading, 

trading volume or share prices, trading restrictions/suspensions. 

2.2. Profitability Ratio 

Profitability is a ratio to measure the company's ability shown to earn profits, in other words 

the use of profitability ratios will show the company's efficiency. According to Harahap 

(2015: 304) defines that the ratio describes the company's ability to earn profits through all 

existing sources such as sales activities, cash, capital, number of employees, number of 

branches and so on. Hanafi & Halim (2016:81), the profitability ratio is "a ratio that measures 

the company's ability to generate profits (profitability) at a certain level of sales, assets, and 

share capital." Meanwhile, Fahmi (2012:212), states "profitability is the ratio of how the 

company is able to manage its foreign capital in order to earn profits and repay its debts". 

Sutrisno (2012: 217), "profitability will show how much profit the company can get". 

The main goal to be achieved by the company is to obtain maximum profit. By obtaining the 

maximum profit that has been targeted, the company can improve the welfare of owners, 

employees, as well as improve product quality and make new investments. Management is 

required to meet the targets that have been set. Profitability ratios have goals and benefits for 

the company and investors, especially those who have an interest in the company. 

Kasmir (2012: 196), the purpose of using profitability ratios for companies and parties outside 

the company are: 

1) To measure or calculate the profit earned by the company in a certain period  

2) To assess the company's profit position in the previous year with the current year 

3) To assess profit development over time  

4) To assess the amount of net profit after tax with own capital. Benefits of profitability 

ratios 

5) To find out the amount of profit earned by the company in one period.  

6) To compare the company's profit in the previous year with the current year.  

7) To know the progress of profit from time to time.  
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8) To compare net profit after tax with own capital.  

9) To determine the effectiveness of the funds used, both foreign capital and own capital. 

There are several types of profitability ratios that can be used to measure the company's 

ability. The types of liquidity ratios that companies can use to measure ability (Kasmir, 2012: 

197) are: 

a) NPM (Net Profit Margin) 

b) ROI (Return on investment) 

c) ROE (Return on equity) 

d) EPS (Earning Per Share) 

2.3. Return On Assets. 

Return on Assets (ROA) is used to evaluate whether management has received a reasonable 

return from the assets under its control. This ratio is a useful measure if one wants to evaluate 

how well the company has used its funds. Kasmir (2012: 201), ROA (return on assets) is the 

ability of banking companies to generate profits with all assets owned by the company. Fahmi 

(2012: 98), Return on assets to see the amount of investment that has been invested in order to 

obtain the expected profit and the investment is a company asset. Tandelilin (2010: 372), 

Return On Assets is the company's ability to earn profits from the assets owned by the 

company. 

According to Hanafi & Halim (2016: 81), ROA is the company's ability to generate net 

income based on the number of assets. ROA is also often referred to as ROI (return on 

investment). ROI is also a measure of effectiveness in managing investments. Rosalina & 

Masditok (2018), the greater the ROA or ROI, the better the performance because the higher 

the rate of return. So that it can attract investors to place their investment in the company, 

stock prices and company values summarize investors' collective assessments of how well a 

company is doing, both in terms of current performance and prospects. This shows that the 

return on assets affects the stock price of a company. Therefore, an increase in stock prices 

sends a positive signal from investors to managers. The company's value depends on the 

opportunity to grow, where this opportunity depends on its ability to attract capital.  

2.4. Return On Equity. 

Kasmir (2012:115), return on equity (ROE) or profitability of own capital, is a ratio to 

measure net profit after tax with own capital and generate net profit available to owners or 

investors. ROE shows the success or failure of the management in maximizing the return on 

investment of shareholders and emphasizes the return on income about the amount invested. 

ROE measures the return on investment of shareholders, using the formula for net income 

available to common shareholders divided by the number of common equity shares. Another 

name for ROE is own capital rentability (RMS), rate of return on stockholders investment and 

rate of return on net worth. Kasmi (2012:118) says that the higher the profitability ratio of 
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own capital, the better because this shows the amount of own capital in generating several 

profits, primarily net profit after tax. On the contrary, the smaller the profitability ratio of own 

capital means that the capital invested as operating cost only produces a small or low net 

profit after tax. 

Return on equity (ROE) is a profitability ratio from the investor's point of view, not from the 

company's point of view. Return on equity (ROE) is a ratio to measure net profit after tax with 

own capital and generate net income available to owners or investors (Kasmir, 2012: 115). 

The calculation of ROE is obtained by dividing net profit after tax by own capital. Using 

return on equity (ROE) in this study is because ROE is an important measurement to 

determine how efficiently a company will use the money they invest in generating net income.  

Return on equity (ROE) measures the rate of return on investment from shareholders 

(Brigham & Houston, 2016: 78). ROE is the company's ability to generate profits by using its 

capital. ROE is also called the rate of return on the company's owner's equity; owner's equity 

is the company's total net assets. Thus, ROE measures the company's ability to earn profits 

available to shareholders of the company. This ratio is highly considered by shareholders 

because shareholders prefer high ROE. 

In other words, the higher the ROE, the higher the use of own capital owned by the company 

can generate net income, the more investors will invest their funds (Wardjono, 2010: 58). 

Harahap (2015: 68) ROE shows the net profit percentage when measured by the owner's 

capital. Another definition of ROE is to measure the company's ability to obtain profits 

available to the company's shareholders. This ratio is also influenced by the size of the 

company's debt, and if the proportion of debt is more significant, then this ratio will also be 

even greater. In other words, ROE shows the success of management in maximizing the rate 

of return to shareholders. The higher this ratio, the better because it provides a greater rate of 

return to shareholders. 

2.5. Net Profit Margin 

Net profit margin (NPM) is a ratio that measures the percentage of sales after interest and 

taxes (Gitman, 2012:79-82). This ratio is significant for operations managers because it 

reflects its sales pricing strategy and ability to control operating expenses. Using net profit 

margin (NPM) in this study is because the more significant the NPM, the more productive the 

company's performance will be. This will increase investor confidence to invest in the 

company. 

Net profit margin (NPM) measures its net profit compared to its sales (Brigham &Houston, 

2016: 48). Another case is the net income obtained from each sale. The bigger this ratio, the 

better because it is considered that its ability to earn profits is relatively high. NPM does not 

describe the percentage of net profit earned by the company for each sale due to the elements 

of income and non-operating costs. According to (Gitman, 2012), understanding net profit 
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margin is a ratio that shows the achievement of profit on sales per Rupiah, which is calculated 

by comparing the profits earned with the sales generated.  

The weakness of this ratio is to include items or items that are not directly related to sales 

activities, such as interest costs for financing and income tax costs. If the NPM is still below 

the industry average of 5%, it indicates high costs. High costs usually occur due to inefficient 

operations (Brigham & Houston, 2016: 48). 

2.6. Earnings Per Share. 

Earnings per share, also called book value, is a ratio to measure the success of management in 

achieving profits for shareholders (Kasmir, 2012: 113). Using earning per share (EPS) shows 

the amount of the company's net profit distributed to all company shareholders. Furthermore, 

it will provide information to outside parties (external) on how far the company can generate 

profits for each outstanding share.  

2.7. Operating Profit Margin. 

Operating profit margin (OPM) shows the company's ability to generate profits that will cover 

fixed costs or other operating costs (Harahap, 2015: 58). OPM is strongly influenced by the 

cost of goods sold. If the cost of goods sold increases, the OPM would decrease, and vice 

versa. The OPM ratio is found by net sales minus the cost of goods sold divided by net sales. 

This ratio helps know the company's gross profit from each item sold. The weakness of this 

ratio is that it only provides gross profit from sales made without including the existing cost 

structure of the company (Darsono & Ashari, 2015: 68). 

The ratio of operating profit margin (OPM) is found by net sales minus cost of goods sold 

divided by net sales, which is formulated as follows: 
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3. Research Methods 

Research design is a working guideline so that research can run effectively and efficiently. 

Design is beneficial for research implementers and is helpful for all those involved in the 

research activity. The research design can be prepared based on the formulation of the 

problem and the hypothesis. 

In this study, the type of data used is secondary data in the form of a quantitative time series 
for the 2015 – 2019, namely data in numbers. The total population used in this study were 32 

banking companies, and the samples that met the research criteria were eight banking 

companies  

3.1 Definition of Variable Operationalization 

The research variable is something that is studied, which can distinguish or change the value. 

Therefore, all variables in this study are described in the description, and each variable is 

developed into the following indicators: 

Variable (Y): Share price is the price formed according to supply and demand in the stock 

trading market and is generally the closing price of banking companies on the IDX. The 

indicator is the closing stock price (closing price) 

Variable (X1): Return on assets (ROA) is the ability of a banking company to maintain and 

improve its financial condition so that it does not lead the company to greater financial risk. 

As for the formula: 

    
                       

            
 

 

Variable (X2): ROE (Return on equity) is the success/failure of the management in 

maximizing the return on investment of shareholders and emphasizing the return on income 

with the amount invested. As for the formula: 

    
                       

            
 

 

Variable (X3): Net profit margin (NPM) reflects the sales pricing strategy applied by the 

banking company and its ability to control operating expenses. As for the formula: 
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Variable (X4): Earning per share (EPS) is the success of management in achieving profits for 

shareholders of banking companies. As for the formula: 

    
                       

                        
 

 

Variable (X5): Operating profit margin (OPM) is the ability of banking companies to generate 

profits that will cover fixed costs or operating costs. As for the formula: 

    
                              

         
 

 

The data analysis technique in this study uses multiple regression analysis techniques 

(multiple regression analysis) with the help of the SPSS 20 program. The stages of 

implementing the analysis include: 

3.2 Classical Assumption Model Test: 

1) Normality Test, 

2) Multicollinearity Test, 

3) Autocorrelation Test. 

3.3. Analysis Techniques 

3.3.1. Multiple regression analysis 

Used to determine how much influence the variables X1 is return on assets (ROA), variable 

X2 is return on equity (ROE), variable X3 is net profit margin (NPM), variable X4 is earning 

per share (EPS) and variable X5 is operating profit margin (OPM) to share price (Y). 

Multiple linear regression is used because the influence variable (X) is more than one, with 

the formula: 

Y= a + b1.X1 + b2.X2 + b3.X3 + b3.X3 + b4.X4 + b5.X5+ ε  

 Keterangan : 

 Y = Stock price 

 a = Constant 

 b1-b5 = Coefficient Regression 

 X1 = Return On Assets  (ROA) 

 X2 = Return On Equity (ROE) 

 X3 = Net Profit Margin (NPM) 

 X4 = Earning Per Share (EPS) 

 X5 = Operating Profit Margin (OPM) 
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ε = Error of Term 

 

3.3.2. Simultaneous testing (F test) 

Simultaneous test regression analysis (F-test) was carried out to prove the research hypothesis 

of the significant effect of the independent variables together on the dependent variable. 

The test criteria are as follows: 

Ho is rejected: sig F < α (0.05) or F-count > F-table. 

Ho is accepted: sig F ≥ α (0.05) or  F-count ≤ F-table. 

Ho: there is no effect of return on assets, return on equity, net profit margin, earning per 

share, and operating profit margin, together on the stock price of banking companies 

on the Indonesia Stock Exchange. 

Ha: there is an effect of return on assets, return on equity, net profit margin, earning per 

share, and operating profit margin, together on the stock price of banking companies 

on the Indonesia Stock Exchange. 

3.3.3 Partial test (t-test) 

Regression analysis of the partial test of each independent variable on the dependent variable 

can be explained by using the t-test. According to Fauzi et al. (2019), the test criteria are: Test 

the hypothesis with the t-test, namely testing the hypothesis of variable X on variable Y 

partially or one by one. 

The test criteria are as follows: 

Ho is rejected: sig t < α (0.05) and t-count > t-table. 

Ho is accepted: sig t ≥ α (0.05) and t-count  ≤ t-table. 

Ho: there is no effect of return on assets, return on equity, net profit margin, earning per 

share, and operating profit margin, partially on the stock price of banking companies 

on the Indonesia Stock Exchange. 

Ha: there is an effect of return on assets, return on equity, net profit margin, earning per 

share, and operating profit margin, partially on the stock price of banking companies 

on the Indonesia Stock Exchange. 

4. Results and Discussion 

Data analysis carried out is classical assumption testing, multiple regression and hypothesis 

testing, as follows: 

4.1. Classic Assumption Model Test 

4.1.1.  Normality Test 
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A normality test is used to determine whether the data used in the study is normally 

distributed or not. Normality test was carried out using Kolmogorof-Smirnov. The results of 

the analysis can be seen in the following Table 1 

Table 1. Normality Test 

Source: secondary data processing.2020 

Based on the table above, the significance value of each variable is obtained, namely ROA, a 

significance value of 0.624; ROE significance value of 0.160; NPM significance value is 

0.550; EPS significance value is 0.998, and OPM a significance value of 0.181. All of the 

above significance values are greater than the alpha value of 0.05. So it can be concluded that 

the data used are all normally distributed. 

4.1.2. Multicollinearity test 

To detect whether the data has multicollinearity or not, one of the methods used is Tolerance 

and VIF analysis. With the provisions, if the TOL value is above 0.1 and the VIF is below 10, 

it is said that there is no multicollinearity and vice versa. The results of the analysis can be 

seen in the following Table 2. 

Table 2. Multikolinearity Test 

Model Collinearity Statistics 

Tolerance VIF 

1 

(Constant)   

ROA .109 9.142 

ROE .184 5.431 

NPM .284 3.522 

EPS .236 4.240 

OPEN .575 1.738 

 Source: secondary data processing.2020 

 ROA ROE NPM EPS OPEN 

N 40 40 40 40 40 

Normal Parameters
,b

 

Mean 0E-7 0E-7 0E-7 0E-7 0E-7 

Std. 

Deviation 
.230254 .269016 .208617 .126968 .271708 

Most Extreme 

Differences 

Absolute .119 .178 .126 .063 .173 

Positive .114 .093 .063 .056 .089 

Negative -.119 -.178 -.126 -.063 -.173 

Kolmogorov-Smirnov Z .752 1.124 .796 .396 1.095 

Asymp. Sig. (2-tailed) .624 .160 .550 .998 .181 
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From the Table 2 below, the tolerance value is above 0.1, and VIF is below 10. So it can be 

said that there is no multicollinearity in the data. 

4.1.3. Autocorrelation Test 

The requirement that must be met is the absence of autocorrelation in the regression model. 

The test method that will be used is the Durbin-Watson test (DW test). This test is carried out 

to determine whether or not there is a deviation from the classical assumption of 

autocorrelation, namely the correlation between the residuals in one observation with other 

observations in the regression model. 

Table 3. Uji Autokorelasi 

Model Durbin-Watson 

1 1.477 

Source: secondary data processing.2020 

From the analysis results, the value of DW = 1.477 while the value of dL = 1.23 and dU = 

1.79. So that 1.79 > 1.477 < 2.21, then this value cannot be concluded that there is an 

autocorrelation. 

4.1.4. Analysis Techniques 

1) Multiple Linear Regression Analysis 

The results of multiple linear regression analysis can be seen in the following Table 4 

Based on the results of multiple linear regression analysis, the multiple linear regression 

equation models can be described as follows: 

Y=2,303+ 0,159X_1- 0,473X_2-0,033X_3+ 0,689X_4-0,031X_5 

Tabel 4. Analisis Regresi Linier Berganda 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

B Std. Error Beta 

1 

(Constant) 2.303 .249  

ROA .159 .167 .176 

ROE -.473 .161 -.418 

NPM -.033 .111 -.034 

EPS .689 .081 1.078 

OPEN -.031 .057 -.044 

Source: secondary data processing.2020 
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The equation model can be explained as follows: 

a) The constant value is 2.303 and has a positive slope indicating that if the independent 

variable in the study is considered constant, the stock price will only increase by 2.303. 

b) The ROA parameter value is 0.159 and has a positive slope indicating that if the ROA is 

increased, for example, 1 per cent, the stock price will increase by 0.159 per cent. 

c) The value of the ROE parameter is 0.473 and has a negative slope indicating that if the 

ROE is increased, for example, by 1 per cent, the stock price will decrease by 0.473 per 

cent. 

d) The NPM parameter value is 0.033 and has a negative slope indicating that if the NPM 

is increased, for example, 1 per cent, the stock price will decrease by 0.033 per cent. 

e) The EPS parameter value is 0.689 and has a positive slope indicating that if EPS is 

increased, for example, 1 per cent, the stock price will increase by 0.689 per cent. 

f) The OPM parameter value is 0.031 and has a negative slope indicating that if the OPM is 

increased by 1 per cent, the stock price will decrease by 0.031 per cent. 

4.1.5.Simultaneous Testing (F Test) 

 

Table 5.  ANOVA 

Model 
Sum of 

Squares 
Df Mean Square F Sig. 

1 

Regression 2.936 5 .587 46.659 .000
b
 

Residual .428 34 .013   

Total 3.364 39    

Source: secondary data processing.2020 

The analysis results The Table 5 above shows that F-count is 46.659 > F-table is 2.53, so it can 

be concluded that Ho is rejected. Ha is accepted, which means that the ROA, ROE, NPM, 

EPS, and OPM variables together have a significant effect on the stock price variable. 

4.1.6 Partial Test (T-Test) 

The partial test of the effect of the independent variable on the dependent variable can be seen 

in the following Table 6. 
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Table 6. Coefficient 

Model t Sig. 

1 

(Constant) 9.260 .000 

ROA .952 .348 

ROE -2.933 .006 

NPM -.299 .767 

EPS 8.560 .000 

OPEN -.550 .586 

Source: secondary data processing.2020 

In this test, the partial effect of each independent variable on the dependent variable can be 

explained using the t-test with the following tests: 

a) The significance value of the ROA variable on the stock price is 0.348. Therefore, the 

value of sig t is 0.348 > (0.05); this means that ROA does not affect stock prices. 

b) The significance value of the ROE variable on the stock price is 0.006. The value of sig 

t is 0.006 < (0.05). This means that there is an effect of ROE on stock prices. 

c) The significance value of the NPM variable on the stock price is 0.767. The value of sig 

t is 0.767> (0.05). This means that there is no effect of NPM on stock prices. 

d) The significance value of the EPS variable on the stock price is 0.000. The value of sig t 

is 0.000 < (0.05). This means that there is an effect of EPS on stock prices. 

e) The significance value of the OPM variable on the stock price is 0.586. The value of sig 

t is 0.586 > (0.05). This means that there is no effect of OPM on stock prices. 

4.2. Discussion 

4.2.1.  Effect of ROA, ROE, NPM, EPS, OPM on the stock price of banking companies on 

the Indonesia Stock Exchange (IDX) 

The F test hypothesis analysis (together) show that F-count is 46,659 > F-table is 2,53, so it 

can be concluded that Ho is rejected. Ha is accepted, which means that the ROA, ROE, NPM, 

EPS, and OPM variables together affect the stock price variable. 

According to Keown et al. (2012:86), stock prices are influenced by return on assets, return 

on equity, net profit margin, earning per share, and operating profit margin. These ratios 

calculate net income after tax with sales, which measure each Rupiah of sales. In addition, the 

profit margin is used to calculate the extent to which the company can generate net profit at a 

certain level of sales. 
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In line with research conducted by Sitorus and Elinarty (2017), and Febriani (2016), his 

research concludes that there is an effect of return on assets, return on equity, net profit 

margin, earning per share, and operating profit margin together. -identical to the share price. 

4.2.2. The effect of ROA on the stock price of banking companies on the Indonesia Stock 

Exchange (IDX) 

The results of the partial hypothesis analysis show that the t-count value is 0.952 and has a 

positive slope which is smaller than the t-table l value of 2.021. In addition, the significance 

value of 0.348 is greater than the alpha value of 0.05, so it can be concluded that Ho is 

accepted, meaning that there is no significant effect of ROA on stock prices. 

ROA is also often referred to as ROI (return on investment). ROI is also a measure of the 

effectiveness of management in managing its investments. The greater the ROA or ROI, the 

better the performance because the higher the rate of return. So that it can attract investors to 

place their investment in the company, stock prices and company values summarize investors' 

collective assessments of how well a company is doing, both in terms of current performance 

and prospects. Therefore, an increase in stock prices sends a positive signal from investors to 

managers. The company's value depends on the opportunity to grow, where this opportunity 

depends on its ability to attract capital. This shows that the return on assets affects the stock 

price of a company. 

This research is in line with Atidhira (2017) research that, first, return on assets (ROA) does 

not affect stock prices. Second, return on assets (ROA) and firm size have a negative and 

insignificant effect on stock returns. 

4.2.3. The effect of roe on the stock price of banking companies on the Indonesia Stock 

Exchange (IDX) 

The results of the partial hypothesis analysis show that the t-count value is 2.933 and has a 

negative slope which is smaller than the t-table value of -2.021. In addition, the significance 

value of 0.006 is smaller than the alpha value of 0.05, so it can be concluded that Ho is 

rejected, meaning that there is a significant effect of ROE on stock prices. 

The higher the ROE indicates the use of own capital owned by the company, the higher it can 

generate net profit, the more investors will invest their funds. ROE shows what percentage of 

net profit is obtained when measured from the owner's capital. Thus, ROE is a measure of the 

company's ability to earn profits available to the company's shareholders. 

This research is in line with research conducted by), Amriyani & Choiriyah (2018); Cahyani 

& Winarto (2017); Diaz and Jufrizen (2014), their research concludes, firstly, return on equity 

(ROE) affects stock prices. This shows that investors view Return on equity as a company 

fundamental that has little influence in making investment decisions. 
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4.2.4. The influence of NPM on stock prices of banking companies on the Indonesia Stock 

Exchange (IDX) 

The results of the partial hypothesis analysis show that the t-count value is 0.299 and has a 

negative slope more significant than the t-table value of -2.021. In addition, the significance 

value of 0.767 is greater than the alpha value of 0.05, so it can be concluded that Ho is 

accepted, meaning that there is no significant effect of NPM on stock prices. 

Net profit margin (NPM) in this study because the more significant the NPM, the more 

productive the company's performance will be. This will increase investor confidence to 

invest in the company. Net profit margin (NPM) measures the company's net profit compared 

to its sales. Net profit margin is a ratio that shows the achievement of profit on sales per 

Rupiah which is calculated by comparing the profit earned with the sales generated. This ratio 

is significant for operations managers because it reflects its sales pricing strategy and ability 

to control operating expenses. 

This research is in line with research conducted by Diaz & Jufrizen (2014), Cahyani & 

Winarto (2017) that, first, net profit margin (NPM) does not affect stock prices. Second, NPM 

has no significant effect on the closing price of shares. 

4.2.5. Effect of EPS on share prices of banking companies on the Indonesia Stock Exchange 

(IDX) 

The results of the partial hypothesis analysis show that the t-count value is 8.560 and has a 

positive slope which is greater than the t-table value of 2.021. In addition, the significance 

value of 0.000 is smaller than the alpha value of 0.05, so it can be concluded that Ho is 

rejected, meaning that there is a significant effect of EPS on stock prices. 

Securities analysts and shareholders are generally very concerned about the EPS ratio. The 

higher the return generated by a company, the higher the stock price will be. Furthermore, it 

will provide information to outside parties (external) on how far the company can generate 

profits for each outstanding share. 

The results of this study are in line with Kamruzzaman Md (2019) research. The results of his 

research that there is an effect of the independent variables EPS (X1), ROE (X2), and NPM 

(X3) on the variable Stock Price. The EPS variable has the strongest influence compared to 

other variables, so the EPS variable is the variable that has the most dominant influence on the 

closing price of shares. Rosalina & Masditok (2018) the EPS variable has the strongest 

influence compared to other variables; the EPS variable is the variable that has the most 

dominant influence on the closing price of shares 

Cahyani & Winarto (2017), the results of research partially earning per share (X2) has a 

significant positive effect on the stock price of PT Medco Energi Internasional Tbk. This 

shows that investors view earning Per-share as a company fundamental that has little 

influence in making investment decisions. Atidhira (2017) Earnings per Share (EPS) 
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positively and significantly affects stock returns. Meanwhile, Return on assets (ROA) and 

company size have a negative and insignificant effect on stock returns. 

4.2.6 Influence of OPM on share prices of banking companies on the Indonesia Stock 

Exchange (IDX) 

The results of the partial hypothesis analysis show that the t-count value is 0.550 and has a 

negative slope greater than the t-table value of -2.021. In addition, the significance value of 

0.586 is greater than the alpha value of 0.05, so it can be concluded that Ho is accepted, 

meaning that there is no significant effect of OPM on stock prices. 

Operating Profit Margin (OPM) shows the company's ability to generate profits that will 

cover fixed costs or other operating costs. The cost of goods sold shares strongly influences 

OPM. If the cost of goods sold increases, the OPM would decrease, and vice versa. Net sales 

find the OPM ratio minus the cost of goods sold divided by net sales. This ratio helps know 

the company's gross profit from each share sold. 

In line with Alfianti A. and Andarini (2017) research, the results of his research show that the 

operating profit margin (OPM) variable has no significant effect on stock prices. 

5. Conclusions  

Based on the discussion that has been described, it can be concluded, among others: 

a. ROA, ROE, NPM, EPS, and OPM together have a significant effect on the stock price 

of banking companies on the Indonesia Stock Exchange (IDX). 

b. ROA, NPM and OPM have no significant effect on the stock price of banking 

companies on the Indonesia Stock Exchange (IDX). At the same time, ROE and EPS 

significantly affect the stock price of banking Companies on the Indonesia Stock 

Exchange (IDX). 

The research gives an Implication such as: 

a. Banking companies listed on the Indonesia Stock Exchange must maintain stability if 

necessary to increase ROA, ROE, NPM, EPS, and OPM to maintain and increase the 

stock price of banking companies. 

b. Shareholders of banking companies listed on the Indonesia Stock Exchange do not 

immediately withdraw their shares when there is a decline in share prices because it is 

hoped that there will be stability and an increase in ROA, ROE, NPM, EPS and OPM 

so that they can maintain to increase the profitability of banking companies and return 

stock prices. 
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